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The Parliament met at 1.00 p.m.,

MR. SPEAKER [THE HON. KARU JAYASURIYA ] in the Chair.

B ewMI8BD3wIed Da&mod
ST & TIIEUTETT SFLglullewrg) ondbenas

AUDITOR-GENERAL'S REPORT

OO DDIBNBD )

(oressTyll@ FUTBTWST SjeuiT e

(The Hon. Speaker)

8 oo ySnIEm 0O dmided GeRRm®
010e80D 154(6) D100 y®ICD -

2016 @eE Dbzw wewr BvemmAB3nBOIwed D&med
88018 mregdded XII »o XIII om0, wwediB moeddded
VI, IX @0 XIV e%00e @w ¢ meded VI emides
®® 988us wcB.

o0 CHEOsY BBHER Owmr (Cwss Oudesows o

BWMOS wDEDD gL wy BEEed®Ined

BWIBN BB )

(wrewyllg evsager Hiflerebev - reF GmflevwpwhFssr

wHmId seiry lallBss eWwEFFHD LUTTTEHLSTDF FenLl

YPBeveuHLD)

(The Hon. Lakshman Kiriella - Minister of Public

Enterprises and Kandy Development and Leader of the

House of Parliament)
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Question put, and agreed to.
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(The Hon. Gayantha Karunatileka - Minister of Lands and

Parliamentary Reforms and Chief Government Whip)
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asked the Minister of Industry and Commerce:

(@) Is he aware that-

(1) the people who have made their living on
cane craft industry are currently leaving
that industry;

(i) there are problems in regard to raw
materials and the market; and

(iii)  this industry could bring a huge amount of
foreign exchange to the country?

(b)  Will he inform this House-
() whether cane products are exported;

(ii) if so, the income eamed from it in the year
2015;

(i)  if the aforesaid products are not exported,
whether action will be taken to export those
products; and

(iv) ifso, when it will be done?

(¢)  Willhe also inform this House-

(i) whether the Government has taken steps to
expand the market required for the cane
industry in the country; and

(i)  if'so, the aforesaid steps?
(d) Ifnot, why?
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3@ @)
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(The Hon. Risad Badhiutheen - Minister of Industry and
Commerce)

Sir, the Answer is as follows:

(@) (i) It has been observed that there is no
tendency of quitting the cane industry by
the industrialists engaged in it. The number
of cane craftsmen registered with the
National Crafts Council, which comes
under the purview of the Ministry of
Industry and Commerce, was 199 in 2010
and it increased to 467 in the year 2017.
Their details are given in Annex 1
and | table* that.

(i) Cane artisans mainly use the types of cane
such as "ma wevel" and "kuda wevel". The
Forest Department of Sri Lanka provides a
limited quantity of "kuda wevel” to the
cane craftsmen. However, the variety of
"ma wevel” is a restricted raw material
since it is preserved by the Forest
Department of Sri Lanka. Earlier, the
variety of "ma wevel” had been imported
from Indonesia, but later, the Indonesian
Government has banned the supply of "ma
wevel". Therefore, there is a huge scarcity
of "mawevel” in Sri Lanka.

(iii)  Yes.

* gedmmoced »d g,
* BreafleweV LG HIe) 6% LILIL (BEITeNS).
* Placed in the Library.



635 208Bedsind 636

[0t Besodd D827 D]

() () Yes.

(i) These products are not directly exported by
manufacturers in large volumes. There is no
separate HS code for cane related products.
Most of these products are sold for tourists
and it is not reported as export income.
However, the Export Development Board
Report indicates US Dollars 18,073 as
export eamings from cane related products
for 2015. I table* the relevant document as
Annexure 2.

(ii))  Not applicable.
(iv) Not applicable.
(©) (i) Yes.

(i) National Crafts Council, National Design
Centre, Industrial Development Board and
Export Development Board have taken
several measures to implement programmes
to expand the market opportunities for cane
industrialists. Some of such measures are
mentioned below.

e By considering shortage of raw
materials, the National Crafts Council
has planned to implement cane
cultivation project in collaboration with
Forest Department of Sri Lanka and Sri
Lanka Timber Corporation.

e FEncouraging cane industrialists to
participate in local and foreign trade
fairs.

e Providing market opportunities through
Laksala sales outlets.

e Implementing programmes to promote
the production of gift items and
souvenirs to suit modem market needs.

¢ Organizing Buyer - Seller Meetings.
(d) Notapplicable.
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asked the Minister of Internal Affairs, Wayamba ecexs - 2017.01.01 8 80

Development and Cultural Affairs:

e . - 61.129,726.94
(@) Willhe inform this House- (i) owsBSuas - 2015.09.07 & 80 2016.12.31
(1) the addresses of ministerial offices of the & qg@; S 8,964,000.06 .

Minister of Intemal Affairs, Wayamba

Development and Cultural A ffairs; o - 2017.01.01 8 &0 2017.12.31 &

iy - . . . e o 1,556,723.28
(i)  if rent or lease is paid for the said offices,
the monthly rental/lease; and & - ¢ 10,520,723.28

(iii)  the total rent/lease paid from the year 2015

up to now in 2017? BEO e OO euved@BmO CeOD BV WOITOC

] ] ) ] Bedxsesy Department of Immigration and Emigration &exs
(b) Will he also inform this House, separately in Regional Office ©®z w@w» Department of Registration of

respect of each Ministry- Persons ® e Regional Office ©m. 00 B8O e@qws 5301
(1) the number of officials in the personal staff
of the Minister;
. . . OO DAIBNWBDHD O
(i)  the number of vehicles allocated for the said (el FLTBTWST S)euitssT)
personal staff; and (The Hon. Speaker)
(i) the number of vehicles allocated to the OG0 GO B, ©8¢?
Minister?
() Ifnot, why? ®S; BOE SFBNWZH Dwmn
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asked the Minister of Agriculture:

(@)

(b)

Is he aware that-

()

(i)

23 tractors and 08 hand tractors belonging

to the Department of  Agrarian
Development have been left idle without
any maintenance or without making any
use at the Poonakary Agrarian Services
Centre in the Kilinochchi District; and

the aforesaid tractors have been left in the
open for four years without any protection?

Will he inform this House-

()

whether steps have been taken to repair the
aforesaid tractors and to put them to use;
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(i) if so, the period of time that will be taken to
repair those tractors and the manner in
which they will be utilized after being
repaired; and

(i) if not, whether there is a possibility of
repairing those tractors and distributing

them among farmer organizations at
reasonable prices?

(¢)  Ifnot, why?
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asked the Minister of Sports:
(@) Will he inform this House -

(M)

(ii)

(iif)

(iv)

V)
(vi)

(vii)

the date on which Dambulla International
Cricket Stadium was opened;

the total amount of money that was spent
on the construction of the aforesaid
stadium;

the sources of funding for the aforesaid
construction;

the number of test matches, one-day
matches and 20-20 matches that have been
played at the aforesaid stadum from the
date it was opened to date;

the income eamed through those matches;

the number of employees employed at the
aforesaid stadium and out of those
employees, separately the number of those
who have been employed right under Sri
Lanka Cricket and the number of those
who belong to the District Cricket
Association; and

the steps that will be taken to absorb all
those employees to Sri Lanka Cricket?

(b) Ifnot, why?
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asked the Minister of Finance and Mass Media:

(a) Will he inform this House-

(i) the date on which the “Neeroga” lottery
was commenced;

(i) the initial objectives behind commencing
this lottery?

(b) Will he also inform this House, separately for
each year-

(i) the income received;
(i)  the prize money awarded to winners;

(i)  the money given for kidney patients from
the commencement of the aforesaid lottery
to date, separately in each year?

(c)  Will he further inform this House-

() whether there is any possibility of
increasing the allocations provided to the
Kurunegala District of the North-Westem
Province in view of the spreading of renal
diseases in that district; and

(i) ifso, of the relevant details?

(@) Ifnot, why?



659 208Bedsind 660

®©0; 9657 BnOSHH Bwms (e Gaess g@amurn®a)
(wrewryllg  @ureir  allsSlrwrger - HlF  @urmrmis
O|DLOFFIT)

The Hon. Eran Wickramaratne - State Minister of Finance)

OGT ®ONIDROB, e W SH@B  GOIBBHD
00nedxsY & V8 MO BERJ @cxmda.

(@ (1) Bedde ecmdde 2015 ¥A 24 » cdege
@Ed wesIdn & 2015 ¥E 250m 2» uey
20)® q8® 8¢ o c2.

(i) 2015 D8sed gBnd; BB ee®fc
8Bedn OPBn®ed ©wl¥mDmO  amd
ORoE) eddBsY wews adPeEw @it Be®
BDEHOBWO oBm eCmdd Vefcewsy &8¢
WO @@ wEwmiced DR e
Bedion 5@ ecmdBw 2015 48 2405 &
edege esgd NeEId ey ¢ amd, 2015
B 25 25 &8 @0 En® ¢80 8¢ way c2.

() ) c@geee:
ale1Se C1@) @0 (S1.)
2015 431,746,120.00
2016 1,307,799,800.00
2017 1,063,062,100.00

(i) >0 dnewsS R &5t Yee:

D& D6 DREWsY AT

8ee (5)

2015 202,920,676.00

2016 614,665,906.00

2017 515,183,229.00

(iii)

eIt S Om®E) Y
e N3 WO @B Y
(CY)
2015 43,174,612.00
2016 130,779,980.00
2017 105,139,434.46

(@) () omof ad@ee wcwr Beddns oEwmIS

acee®sy 10%m yhones w©@efd® @0

®OT) CEd. Lbm OneE oE ©On
B0 S Wy Gl Omol ©dIe

Ben alfsen »OJD 08T goog yBsem
G0 200 mOyn 8¢ o CEd.

(i) ewm (o) () 8820 goe ©8.

() o> ed.

@G D6 9B E g®dedm Do

(orar bl siasrr G)bsieaflsd ojwrGser)

(The Hon. Thushara Indunil Amarasena)

®ed secOB and;  ydme  e®wed, oo
DONGMROB. Dol oddow Bwsiesy, 80 Readn
awnesl 8 BT yBuB, @1 Hwumcm® B
2ed Jed Om eV g D8m 8¢ 0D Bedm
BwdBwr. & Bwo Do) @ddBwd 8m0 B e
©8 BwiB 08 BwsTerd. eddGwr em&®ens DD BwEd
BusTesy O sHcO gmddes Omndr Bum 8. dyed
38e, ¢oOsY e vhel ®wPEWesT BeE® e e®
eddow B goBed o 0dmr. o® Beddons
eemdBersy e gdgcEDEsY & edfBwid ©®enn
©2%008, dned O “HEE @cfeay ®C 0 ©® O
G IO gewe WOmD mde Bwe OO @
HOBR®IensT ey OB @183,

®C 96y BnOSm s

(oressryfl@ @)rmesr aildalrordeo)

(The Hon. Eran Wickramaratne)

Oen® @wlErd Y. 0® ecmdBe e28ur WO
Bedes? Dged) edddsl ednedsy el 00 »oTmE.
YT 00m ©wws g@isnewrs’ OxIm Bowws. e®w
OwE) ©dde BDIcen e en mBYD W O Bdenwss.
Oen® 0wlEr0E BedDr 5O & 0wdurd CBwed @28sny
WOBIBY.

@G RBIC 9B E g®JeEm DHmo

(orevrflG s103TT @)HEIessL jrEFerT)

(The Hon. Thushara Indunil Amarasena)

®od 0B gnd y@H W 0O6B. @® WCEnw §od Coess
HOBR®0 58 GeE HOBR®O 0B BBWO g edmDIg
Bosiey 00 cxtert 3w 9B, @® ®Cew ©eas
HOBRDOT 0wg O5IHO gdand. OeH ©dTnwd
DB YO Wmdwme S8 FeBemeldd OB
G0 Bm @000 D8O 0dmw ®eHsy WOV HSOT.
OB WIBWS 01010 DED DHHHO WD Bwory ¢8
B6nE Drewsy 851500 BDD).

D8, D) Doeed @uizn O WeFeHw®
RO ©ahewnd @¢rN 0@ wIewId 8EACH S8R Seddx
OEE ™. & Ded® JeBemeesd nvwm® BIO o>
880 Ondic vg HOMD. aed ©d (gLv) endBed onm
@007 @¢ 0w RO WD WD BeRH O,
JeBemedd mnHum® oy Om & 88wO® glenr wsis,
OB 00D HwoFOm D501 58, 0® aedid eudesI
cBivvried §BmOG ¢denm WOWD I B &%
&2 Omas.

o sensy B0 Onew enem»d, @D Eo
o5y B 0® adRD eudesimy gdas 0dm 8O
wmed @O B Bu . 0@ G a@imsoerw 3@
Bodom me goen @ed o (yun) endBed onm
8e01e0d 3D B 9e8ud Wom Onwe, gemya
Onwe Bum yadme s HE5D0. OO Cess §OBROA,
RIN®O g oo 00 0O ydmw e® gdefedd
2wsID) ORE.



661 2018 @& 21 662

©C; 9657 BnOSHH Dvmo

(wrewryllg @) rmesr ailddlrordenr)

(The Hon. Eran Wickramaratne)

FeBemetdd ewenId w1 Do) eddnw and Bedm
@IV NO ®1 enewd §iwe Beadm . Y & w@Ho
2cHEOEO DoovOm 8¢ o eddecdha
B@OB0Eed @90l PIB ©10eR VB 6@ e
ened ©®aTIVmOE Y Bue e moreg 9edss »J
BRen. 005 00m cwed BedmDl. 8Eed®ned gsivyn
28 Bedurrs’ 00008. & Hen SodewrBs Ov ewssiOn
8800 »OB Bowm on grlenw. gBO0 ErNIeBRS0S ®
6@ Vews’ Wmorey @28u WO Bedmdl. DesuIOm
sem®@s) Boem on ¢l Becr 0 Boumd. o® o
B350 S W, Bd oG ® ©RS.

08w e80emDr Bws 92 O 60O 0. o 5O
DD mIBTD OB edsIeny Y.

@0 (gs) gndBed oo 88
(rewryll@ (suswt.) 9551760 CW rger CaHirir)
(The Hon. (Ven.) Athuraliye Rathana Thero)

298 8Seddes.
STUPBSBITIT.
rose.

OO DB WGBS

(oressryfl@ FUTBTWST SjeuiT i)

(The Hon. Speaker)

©0 (3813) endBed cm> WDIdsY DvsIed.

®0 (g¥s) andBed onx 88

(oressryfl@ (suewr.) 9i$a1re0CwW rHesr CHiir)

(The Hon. (Ven.) Athuraliye Rathana Thero)

OO DOIBNBDROB, ©I NBIC PEBE 2OCewn o
®ed 5O wcwsy e Bwo OO 810 EE BEOW moiy d5y.

OO DB WGBS
(omressryifl@ FUTBTWST Sj6uiTaer)
(The Hon. Speaker)

©@0e.

©0 (g8s) gndBed onx 88

(wrewryll@ (suswr.) 551760 Cw rger Csiri)

(The Hon. (Ven.) Athuraliye Rathana Thero)

OO WOBNEHROB, BosmyMCEO ¢fdg SO oo
Sw o edm Om . BT 6w eBvdgmDIg, e
Besy Om Bowms mOtesd Bosmymed o8 Hey Ouse
050008, “HDE. e® Jed DMl odds e 3
@5I500. ©; @G DO VW BwrDr FEBemewd
BestOmO Ronw Bwo JB @0ed BODe Bweo. I
®0e® Bmde, ©® Jed domwewmd ouier’? JBE
eENED OB asind SHfm Dacws’ B3O
Bean donwews. 0® o 99 Bwer Bedxdo; wids
B80®mO® OIdws B Bedmdr. O Jed BsE®
8@08eEOE 0@ Weodywd qaed 83 deswrwsy 1000
D& BBwxw w80 o WO ¢B0CT BnIsBR®0
coeed iz, 00@m YO BZIOD YOO. ged ©Fnig
Godue ©Bn®r “5088B8n® HSed 83 mEed ©®
38Ee05Ined cuednm mm 6vDmE e® weIBTVewsY

Boemwm onm. 8O 85D DEm® 5508881 GO0 HODs
®od yBuB ymiamewssl O® e®m »HHO WOHDw
B, 80 ©3g30 50T ewsarnwm OB (@O 850w
98By meo. dotd 928u mEO 88D 8B nEdsY @®
6®a5IVewsy ¢no »BYOR o5 »er. and »OJed Bied
»Ye? o8»  eErinsy OBn®8, H8E oydswerm
OBD®B. ¢88m» »BJOW Bwey O emwedes def
Yew. OO »EBYY YT v e B ¢iemys Byt
21008100 g9c mYedd 8Bews #BEE 9. AYD
y0sYe, FEBemeEd mHYH® D WOTH? e, IO
ey 81 WOY -[Dde BBO] wwsicmro Busiesy e@me?
omd, @50 dows’ o ®mSy ®EYD? emd, B D850 ?
®C; Css #OBAROA, VIO Bedxmy a8Bw e,
Hen® BasInH? [P B3SO

OO DAIBNBHD S

(omessTLLll@ FUTBTWST Syeuideir)

(The Hon. Speaker)

©%cd, 48 & ©0xTdews’ gdmw 0B WOsTH®.
@2e® BB, ©C BDIBxY DwsTe. [P BBO]

®C RIS 9B E ¢@JeEm Bvmo
(oressryllg giagTr @)bHgiefsv ojwrGeer)
(The Hon. Thushara Indunil Amarasena)
B DOIBZNBDROB, [P BB®]

OO DAIBNBDHR O

(omessTLLll @ FUTBTWST S)euideir)

(The Hon. Speaker)

®C RBIC PEBCE @®0eEH Owmn. ©o; ONEHOA, @®
80TV wsY 8w BTy gDHB IO GO -

@G RBI6 9B E g@JeEm DHmo

(oreryllG s103TT @)bEIeseL T EFerT)

(The Hon. Thushara Indunil Amarasena)

O DDA, 0@w O 98dur WAy ydmwE

Bewo 0® o 810188 B 0535 ¢D@sB. [ HIES]

OO DAIBNWBDH O
(omessTLll@ FUTBTWST Sjeurdeir)
(The Hon. Speaker)

©%e8B, BesIm. [P HEO]

@0 BBS PEBE g®Jes OHm

(oressryll@ giagTT @)bHsisiev o rGFerr)

(The Hon. Thushara Indunil Amarasena)

O DOINWHOB, ©0] €08 Dwsieddes, ©O¢
2DV e¢sieny?

OO AIBNBDHR O
(omressTLLll@ FUTBTWST SyeuidHeiT)
(The Hon. Speaker)

DD G HOBID).

®C RBIC 9B E ¢®JeEm Bvmo

(oressryflg giagrr @)bHgiefsv ojwrGeer)

(The Hon. Thushara Indunil Amarasena)

O WOLNBHROB, OO god ©d (yBs) gndEed dnm
300853 Dwsiee ¢eweymD 81 HOBID VgD 05D E.

®® geEd IR doFsw Bww) Omwe, O 885y
Dnierd Bus) Onwe 88 BEowlest Bwm dm&.



663 28Ee®xInd 664

B0 DDIBNWBD O
(wrewTyl@ FUTBTWST SjeuTssT)
(The Hon. Speaker)

@oel.

©01 () endBed o B85 Dwriw, VDY@
&cned 3D gD ¢?

©0 (g¥s) gndBed o 88

(omressryifl@ (suewr.) 9i&a1r60CwW e Cxiir)

(The Hon. (Ven.) Athuraliye Rathana Thero)

O ®ONIHROB, SDdD Buvew o © and
Bedm ©asTRe, yBesBos w@®ITVeE. TR
B e@m0 © 808 Omn 00D O, & eudwed ©®
@ 2O 5B Bwmd. [ewdsr H58)]

OO DB WBDHD) O
(wrewTyll@ FUTBTWST SjeuTssT)
(The Hon. Speaker)

©@¢0® DOw®.

yd@ds gom 12 - 2316/'17-(1), 06 Swsdnm 0@S8S @wmo.

©0 ety RedELD Svmo

(wrewryllg SGerey @smrouigeor)

(The Hon. Dinesh Gunawardena)

OO DODIEDROB, ©0 Lasin ©BOSC Dwm
005y & OO yamw gum .

B3] ©BBID WO IR R Dvmo

(oresryll@ SWhe SmHenTTSVS55)

(The Hon. Gayantha Karunatileka)

OO0 WNITNEDROB, F5e WEOBIWMCTw ¢OIBHDs
00500 OO yEH»eO BENC 2O wewr & wBwem WICH
9 8S5Da.

s O Enm 9&8un’ HEOO Hewlw o .
aflsrmsmer oW GG SIVTGSID FLON L1655 51 1_ensmuill LI’ 1 gj.
Question ordered to stand down.

@O0 DDIBNBD O
(oresstyll@ FUTBTWST S)jeuiTde6ir)
(The Hon. Speaker)

Order, please!

Bewd, 636 Bewdw 23(2) wden! ydw.
©G foved Q@D 8 OBn®o.

@0 ety RedED Svmo

(wrewryllE SGerey @ smrougeor)

(The Hon. Dinesh Gunawardena)

O DONBWROB, @B oy DB TOwsTed
980w WOy qewed v Do, @90 P DS Bde
000 WIBWS ecwn DEd® wewr csidwsied End®
»O@gn WO Beamdi. a8 I» qow DOmd. ged
BT I» qow mEr. 0@ md;mede & wews gdas
DO 3® 3® Bwdd o300 dadwsierd ged wdyden
wwewdow C 0 D Ye O  §1e08mzy
BB WO D& 00 emmB Bwm 95 9508 Dcos Bwo
® y® WO, & Ded® ,-[Dde BBOA] & woced
0259008, ©® mEed. VO, 00 MEeE. ©®
DI ROB, [Doddo BEO] @08 Dot [Deddo BSOS

OO DABNWBDH O

(orewTLll@ FUTBTWST SyeuiTs6r)

(The Hon. Speaker)

Order, please!

©C OB ®0, @cesIm. [P BBO]

@0 Le¥d edED Bvwno

(rewrllg HCesray @ ewTouitgeur)

(The Hon. Dinesh Gunawardena)

QCHBID. D1 B AINOsIEed switch O ¢e® off
@O0,

OO DAIBNWBDH O

(orewTLll@ FUTBTWST SyeuiTs6i)

(The Hon. Speaker)

@0 Co’d Q&mddn OB, ¢y @ 23(2)
@O YIRWB WSBIB.[Doid BBO]

@0 Les¥d e&dED Bvmo

(rewrllg HCevray @ ewTouieur)

(The Hon. Dinesh Gunawardena)

0 ®ONEDROB, BD Drnd swRsy e® switch

AT emI® off @000, [t BBO] 00O avwees @uIs.

@G R0 9B E gdJem DHmo
(orevrllG s1a3TT @)hEIeseL T EFert)
(The Hon. Thushara Indunil Amarasena)
Sir, I rise to a point of Order.

OO DAIBNBHD S

(omedsTLLll@ FUTBTWST Syeuideir)

(The Hon. Speaker)

@G O3B m®o, point of Order Oz Bz,

@G RBI6 9B E g@JeEm DHmo

(orewryllG s103TT @)bEIeseL T EFerT)

(The Hon. Thushara Indunil Amarasena)

ORI @® ©®IEWIC WHBICEED e® HE® B dw

05D 58, 8, @D D&MD ©»enesT,-

OO DAIBNBDHR O

(omessTLLll@ FUTBTWST SeuidHeiT)

(The Hon. Speaker)

©6 @530, I point of Order == ©@20008.

o0 2o¥d Q@dddyy ©Bn®), ¢rd VI GdJ
Boewlo 23(2) sdes yadme gnsim.

@0 Levd edED Bwmo

(orewrllg HCevrey @ ewTouieur)

(The Hon. Dinesh Gunawardena)

O WOINSDROB, OO em® o EBerindn
RIS BHO WICELHID V0D eI & E8w
G5y RIN®IO ¥adeesIsy ooy ¢? VIR BE OO
@’ WEST @D we® ©wdBmDO giesy oy &8
MY BT ©ICeHIDY HyedsIe? IO BE ®OSweO
Osime?

OO DOIBNBHD S

(omedsTll@ FUTBTWST Syeuideir)

(The Hon. Speaker)

BE 20060 OxIs.
emedsies’ 5w 057.

@msews’ gDy e®md

©0T OB, ¢ VIS FNOS Bewde 23 (2)
wOen ydmw® gwsIm.



665 2018 @&y 21 666

080 ®E™O e ® 8e®sY arey ydmw
Hevfl 9 MlaildhBHev cpsv aileTm
QUESTION BY PRIVATE NOTICE

QOB SRB ¢8dn widnmewsT 8¢ wox wvded
B
BleVSS1g BT 9F S LiTeueneTmsd 67MHLIGID

HHDTL L LTSIy
ENVIRONMENTAL DAMAGE CAUSED BY OVER-
ABSTRACTION OF GROUNDWATER

©0 Bo¥d ReadsD Ownm

(wrevsryllg HCarey @ swreuiHeor)

(The Hon. Dinesh Gunawardena)

O DONBDROB, s Bewde 23(2) wder o®
yame 928u BEOO ¢DED RO BEICD DI
I B0sTD eDmDo.

O WNNEWROB, D -@dn 22- ocI® SE Ewd.
OO mvw eEWYHG BBw BEw ®1BO, Wdm 8Bede
&0 WO ORO eDNeds Wwedm Smew 00N
y@Rwed 50 g. “Nature for Water” is the theme for this
year. The Hon. Minister of City Planning and Water Supply
is here, but I am not posing the Question to you. [ am posing
the Question to the Hon. Minister of Irrigation and Water
Resources Management.

"¥Ew s @0 OG" 0®m OB e®®. ©d
DD ROB, Ood Y@ © e®L&.

(1) omegd Bdfgdmed micdh 3wdes o
9®ewd 883 American Premium Water Systems
(Private) Limited Bw» 000 ynon “ce ¢udsn
daews’ ¢ R0, yodned smmded i &E
OGO @BV DR ®a 8830w B west DO
s 418 DO 4@ ®1 BEwxsiene?

2) ©O® ©w&IV® DS eIBE BBO wcwr EevD &S
2030w WO BRW CAILHD) &D. GDLBOB CRISOD)
et Bo8 cls ecmmOB. ¢y B8 e TmO
D 0eEIedsY 03108 WS 9D WD O
DO ROB, IO & ¢DHcw @D 808
Ce 0 ¢80 ocn 0A8sY, Bms »6 ¢
cueed cEeuamns BBO B8EIcD ¢l I yodned
OS5y B@GINW DB ¢ OB WOWR) WY DB
ecIm ¥e e O owd el oo
HOBDed ©CHHDeOsT e® gudide BPDUFOOD
DOYR) WOBK?

20Bw SR 0O o BBYZNOD CEE eDHNEeDHY DD
VEOewsY Cedm BSE® ol OO wewr  yBuBon
BedmDoe?

O ®ONEHROH, O0 Bodverxsi® 8 ydme
awsIesy,-

OO DAIBINWBDHD S0
(omrsssryifl@ FUTBTWST Sj6uiTder)
(The Hon. Speaker)

@oel.

&153 ®O] ©0 GP S w RO ®B®r BEnT ecym.

@0 Le¥d @edELD Bwnmo

(wrenTyll@ SCerey @ ewrouigenr)

(The Hon. Dinesh Gunawardena)

O WONIWROB, VINDed GDUHBO BHO WO e
0w WOty m@BB. 2017 0220@aE 220m &
BE5030B8nOed D1 Bbew wder “O8 Bdecedd e®
yEB NDI®, ®S DIB@B® W BEwOBS WEOBIWIT
HOBn®  BOD, "Dw® wwd HBedem 8O IR
DHOFOHD" Bweo. YT a¢ D50 OO @Ed Bedimw
B A0 0wl 0®eres D108 oGt ©8egIeds’ BEw
OB e® Fwo@nwd BdD geg R0 BBO Bwdox
800 5191 & DIed® OO W OIBNGD RO,

@G @8 Ssimdeso® dwm
(wreTll@ el WwTesTeTLIGLIHLD)
(The Hon. Ajith Mannapperuma)
Sir, I rise to a point of Order.

OO DAIBNBDHR O

(omredsTLll@ FUTBTWST Sjeudeir)

(The Hon. Speaker)

What is your point of Order, Hon. Member?

@0 85 Lo¥mrdesc® Svm

(wrevwsryll@ 9)edl$ wresTeTIELIHL)

(The Hon. Ajith Mannapperuma)

@O ®DOBBWROB, SO D& D1ee WO e ©® O
»Osiery. OO0 0®uyw GBHed DWBWOOB DREWSY
Bustery, ®od dnuddc 00® 8RS Ond 9 edd
BeE @0y O 0800 B8R el mG me gyn POG.

OO DAIBNBDHR O
(omessTLll@ FUTBTWST S)euideir)
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No, it is not a point of Order.
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Now, let the Hon. Minister reply.
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(The Hon. Speaker)

Yes, Hon. Minister. - [ Interruption.] But, you have
already raised the Question . -[Interruption.] You have
raised the Question and I have allowed you some
additional points too.
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I have another point. So, please allow me to raise that
also.
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Please raise that quickly. Then the Hon. Minister can

reply.
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That is a different matter. Now, let the Hon. Minister

reply.
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Let me raise this first. Hon. Speaker, I am raising an
important issue.
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This is not related to the Question.
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Give me just one more minute to raise this.
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Let the Hon. Minister
Thereafter [ will give you time

reply the Question first.
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He was asked to pay for charity.
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Sir, I rise to a point of Order.
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Order for Second Reading read.
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Sir, on behalf of the Prime Minister and Minister of
National Policies and Economic Affairs, I move,

"That the Bill be now read a Second time."

The Hon. (Dr.) Harsha De Silva will start the Debate.
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The Hon. (Dr.) Harsha De Silva - State Minister of National

Policies and Economic Affairs)

Hon. Deputy Chairman of Committees, today we are
debating two Items. One is, Regulations under the
Foreign Exchange Act and the other one is
Demutualization of the Colombo Stock Exchange Bill. As
the Hon. Leader of the House explained, we will debate
the Demutualization of the Colombo Stock Exchange
Bill, but we will not go for the Third Reading or the
Committee Stage today.

Let me explain in simple language what we are trying
to do here.

The following Regulations and Orders, which are the
subjects under discussion today, issued under the Foreign
Exchange Act, No. 12 of 2017 were published in the
Government Gazette (Extraordinary) No. 2045/56 dated
17th November, 2017 after obtaining approval of the
Cabinet of Ministers:

Foreign Exchange (Classes of Capital Transactions in
Foreign Exchange Carried on by Authorized Dealers)
Regulations No. 1 of 2017.

Foreign Exchange (Opening and Maintenance of
Accounts for the purpose of engaging in Capital
Transactions) Regulations No. 2 0of 2017.

Foreign Exchange (Opening and Maintenance of
Foreign Exchange Accounts) Regulations No. 3 of 2017.

Order under Section 8 of the Foreign Exchange Act,
No. 12 0f 2017.

Order under Section 31 of the Foreign Exchange Act,
No. 12 0f 2017
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Sir, the main areas liberalized under the new Foreign
Exchange Act are the following:

L.

Foreign exchange transactions have been further
liberalized: Under the new liberalizations, the
customers are able to directly go to the respective
Authorized Dealers, that is Licensed Commercial
Banks and Licensed Specialized Banks and
execute their transactions. The Authorized Dealers
should satisfy with the bona fides of the
transaction and conduct due diligence with respect
to those transactions to avoid unauthorized
transactions under the liberalized regulatory
framework.

The current transactions have been redefined in
terms of the Article XXX(d) of IMF Atticles on
Agreement and it includes the following areas
without being subject to any limitation:

e All payments due relating to foreign trade,
other current business including services
and normal short-term banking and credit
facilities

e Payments due as interest on loans and as net
income from other investments

e Payments of moderate amount for
amortization of loans or for depreciation of
direct investments and

e Moderate remittances for family living
expenses.

Under the Exchange Control Act, payments of
moderate amount for amortization of loans or for
depreciation of direct investments was considered
as a Capital Transaction, but under the new
Regulations, such payments are freely permitted.
Further, the limitations on entrepot trade have been
fully liberalized.

Determination of “a person resident in Sri Lanka”:
With a view to bring more clarity, a new criterion
for determining a person’s residential status was
introduced based on the specific number of days
spent in Sri Lanka - that is 183 days or more in
aggregate - rather than focusing on permanent
place of abode as considered in previous Exchange
Control Act to be in line with the definition of
Inland Revenue Act. So, all what we trying to do
here is to bring the Foreign Exchange Act in line
with the Inland Revenue Act.

Foreign currency accounts: In terms of new
Regulations, 18 accounts which were in operation
under the Exchange Control Act were reclassified
into five main categories with a view to removing
ambiguities and to bring further clarity. So, the 18
accounts have become five accounts. Those
reclassified accounts are,

e Personal Foreign Currency Accounts
(PFCAs)

684

e Business Foreign Currency Accounts
(BFCAs)

e Inward Investment Accounts (ITAs)

e Capital Transaction Rupee Accounts
(CTRAs)

e  Outward Investment Accounts (OIAs)

Sir, this was done to ensure clarity and
convenience in dealing in foreign exchange. Free
transferability of funds among similar category of
accounts were also allowed.

Export and import of foreign currency or Sri
Lankan currency and the possession of foreign
currency by a person in or resident in Sri Lanka.
In terms of the new Regulations, persons
departing from or arriving in Sri Lanka were
permitted to carry any amount of foreign
exchange legitimately acquired by such persons
subject to declaration to the Customs Department
of Sri Lanka, if the total value exceeds US Dollars
15,000 or its equivalent or value of currency notes
exceeds US Dollars 10,000 or its equivalent in
other foreign currency notes, following the
international standards and norms. This limit
earlier stood at US Dollars 5,000 or equivalent in
other currencies. Further, any person in or resident
in Sri Lanka was permitted to retain in his
possession of foreign currency notes up to the
value of US Dollars 10,000 or its equivalent in the
form of foreign currency notes for any period
subject to certain conditions to be in line with the
international standards and norms.

Sir, here again, what we are doing is liberalizing
and making it easier for such transactions to take
place. So, the limit of US Dollars 5,000 has been
increased to US Dollars 15,000, but in the case of
cash, it remains at US Dollars 10,000.

Inward capital transactions were further relaxed.
An Inward Investment Account (ITA) was
introduced by  amalgamating  Securities
Investment Account (SIA) and Special Foreign
Investment Deposit Account (SFIDA) for
simplification of transactions and to bring
convenience to the investors. If a person can
confirm on the inward remittances he made for
investments in Sri Lanka, such person can remit
out such funds including capital gains without any
restrictions. These are timely and are required
when we compete with others in order to attract
Foreign Direct Investments into the country.

In addition, the ownership restrictions for
foreigners in certain strategically important
industries and industries with national interest
were kept unchanged as per the restrictions
imposed by the Government Gazette issued in
2002 under the previous Exchange Control Act
until it is revised based on the current international
dynamics.
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Limits of Outward Capital Transactions were
enhanced. Threshold limits of outward capital
transactions were increased while the categories of
outward investments were broadened with a view
to facilitate local investors to gain international
sophistication by doing business abroad. Sir, those
enhanced limits in comparison with the precious
limits are as follows:

Suppose if the investor is any company listed in
the Colombo Stock Exchange and if the type of
investment is shares and sovereign bonds, the
earlier limits were US Dollars 500,000 per annum
and now it has been revised to US Dollars 2
million per calendar year.

In the case of any investor company not listed in
the Colombo Stock Exchange, if the type of
investment is shares and sovereign bonds, the
earlier limit was US Dollars 100,000 per annum
and now this has been increased to US Dollars
500,000 per calendar year.

Then, if the investor is any partnership registered
in Sri Lanka and the type of investment is shares
and sovereign bonds, the earlier limit was US
Dollars 100,000 for life time and this has now
been increased to US Dollars 300,000 for life time.

In the case of any individual investing with shares
and sovereign bonds, the old limit was US Dollars
100,000 for life time and the new limit is US
Dollars 200,000 for life time.

Then, if the investor is any company or a
partnership and if the type of investment is setting
up of overseas companies, the earlier limit was US
Dollars 100,000 per annum and this has been
increased to US Dollars 300,000 per calendar year.

Sir, in addition to the investment limits, a general
permission was granted to Authorized Dealers to
transfer eligible migration allowance on behalf of
Sri Lankan emigrants and the limits introduced in
2008 on migrant transfers were increased since the
prevailing limits were old more than a decade. So,
you would be glad to note the enhanced limits.
Their Initial Migration Allowance (IMA) has been
increased from US Dollars 150,000 per person to
US Dollars 200,000 per person while their Annual
Migration Allowance (AMA) has been increased
from US Dollars 20,000 per person to US Dollars
30,000 per person.

Persons were permitted to open, maintain and
operate foreign currency accounts outside Sri
Lanka for following categories under a general
permission without coming to the Central Bank.

(a) When such persons go abroad temporary for
business, studies or medical purposes

(b) When they eamn foreign currency by way of
providing professional services

(c) A permitted entity to invest outside Sri Lanka
(d) An exporter of merchandise goods

(e) Persons who have obtained valid permanent
residency in another country and dual citizens.

(f) Dual Citizens

0. Repatriation of Export Proceeds. This requirement
- within 120 days and an additional grace period of
30 days - was kept unchanged for time being until
those conditions are revised by the Cabinet with
consideration of industry sentiments and to make it
on par with interational norms.

10. Issuing of corporate guarantees by companies
incorporated in Sri Lanka was introduced. In the
event where a company incorporated in Sri Lanka
- investor- is required to provide a corporate
guarantee to enable a company incorporated
outside Sri Lanka -investee- in which the said
investor is a shareholder to raise facilities from
financial institutions in the country where the
investee is incorporated, has been permmitted to
issue a corporate guarantee subject to a maximum
limit of US Dollars 1 million.

Now, these revisions and liberalizations have been
done in order to make it easier for both local and
foreign investors to engage in business activities in
Sri Lanka and also for Sri Lankan companies to go
overseas and invest in companies they may have
established outside.
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Hon. Deputy Chairman of Committees, the next Item
is the Demutualization of the Colombo Stock Exchange
Bill. The Colombo Stock Exchange was incorporated as
a company limited by guarantee in 1985 with the
participation of seven members for the purpose of
operating a stock exchange and to undertake activities
associated with operating a stock exchange.
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The modernization of the Colombo Stock Exchange
commenced in 1992 with the United States Agency for
International Development funding a number of capital
market development initiatives including the procurement
of a Central Depository System to automate the clearing
and settlement of share transactions carried out through
the CSE. Since then, the Government through the
Securities and Exchange Commission of Sri Lanka- SEC-
has contributed to market development through funding
initiatives in the public interest, including providing
financial assistance to the CSE for the procurement of the
Automated Trading System and the establishment of the
CSE’s branch network by utilizing the cess fund.

As a result of these initiatives, the capital market has
developed to an extent where the present mutual structure
has inhibited growth and development of the Colombo
Stock Exchange. Arguably, an efficient stock exchange is
essential to the development of a dynamic economy and
promoting economic growth. Hence, it is in the national
interest to undertake initiatives that will improve the
governance and efficiency of the CSE. There is
widespread agreement among all stakeholders including
members of the CSE that it should be demutualized.

Here, I would like to state that there is an agreement
by the members to demutualize but the problem is how
the share split is going to be. So, in our view, it is best
that there is agreement between the Government and the
members of the CSE on the split of the shares and also
how much an IPO will be sold in the market place
wherein the funds raised through such an exercise would
be used for investor education across the country.

One of the big issues is that the Colombo Stock
Exchange is still small in comparison to regional players.
In many countries in our region, the CSE’s market
capitalization is bigger than the Gross Domestic Product
of that country. But unfortunately, in Sri Lanka even
though we have had this Colombo Stock Exchange for a
number of years - before 1985, the Brokers’ Association
had been there for another hundred years - we have still
not been able to utilize, leverage the CSE in order to raise
funds outside the banking system.
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@we Donmaen »13wd. It is a good instrument to be used to
raise funds outside the banking system by issuing shares to
the public.
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In November 2016, the SEC secured technical
assistance from the Asian Development Bank - ADB -
under the Capital Market Development Programme for
the development of the capital market.
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(The Hon. Deputy Chairman of Committees)

Hon. State Minister, you have two more minutes.

@S (39D08w) 08w ¢ B Dwmn

(wrer e (srEld) anias & Hveur)

(The Hon. (Dr.) Harsha De Silva)

Sir, please give me about five more minutes because 1
have to explain this.
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(The Hon. Deputy Chairman of Committees)
Okay.
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The Bill submitted to Parliament is the result of such
technical assistance and includes several policy
refinements.

The Bill facilitates the demutualization of the
Exchange by converting the CSE to a company limited
by shares operating on a “for profit” basis and
restructuring its operations, governance structure and
management for the benefit of all stakeholders, taking
into account public interest. The conversion has to be
carried out by way of an Act of Parliament as a change in
the legal status of a company limited by guarantee to that
of a company limited by shares is not contemplated in the
Companies Act. So, that is the reason, Sir, that we had to
come to Parliament to introduce this Bill to make that
conversion possible.

What is the rationale for demutualization? This is the
process through which the CSE, operating as “not for
profit” member-controlled organization, is converted
to a “for profit” shareholder-owned company.
Demutualization will change the legal status of the CSE
from a company limited by guarantee to a company
limited by shares, in which shareholders will not only be
stockbrokers, but also include the public when the CSE is
listed on its own exchange. & Bwsies? e@mnie? @5
28 emg® el edge cvig ©® Jded 83m» BwucE®
B25y5000 SDam WO, OB B3 B ADW® GO0 8@ e’
288 0D Bedm & mwenmed ¢B8micwes’ edsim &
Comed B8Bum 21 O S5m0 yodsy. g e®m»O
CHEMD BERIADW PO GWDIE weerIAMWE, ©®JI
Bewdss 05 owisBne®A.
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legislative provision contained in the Bill, Sir, is the
conversion of the CSE from a company limited by guarantee
to a company limited by shares.
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The Bill provides the procedure to be followed in the
conversion of the CSE, a company limited by guarantee
to a company limited by shares. The distribution model
recommended by the ADB consultants has taken into
account the financial contributions made directly by
stakeholders to the CSE since its inception. The
contribution by the Government and USAID and the
contribution by Members through Member Fees has been
recognized in the distribution of shares of the
demutualized CSE.

So this is where the various compositions have been
proposed by various people.
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Sir please give me two more minutes to wind up.
Then, "Based on the recommended model by the
consultants, the Commission has had extensive
discussions." BweEr Bwsoo.

a¢ e88® 0@l MO Bedsiery? emd! emded
edoge oseg eIIm® WOy 8BAwy? & cwvenst Y
aCenn Bedrtesi? 00 dumved @53FOceRm ©Swd
©® 8Ee®sIned 83w ewvsidl ¢5imNn, emewI®¢ pump
and dump mosiesy BwEs. @md! Pump and dump moy &
demen o aCeon Beadmds ¢? & BB SRecwxl
Bl e Beadnmds ¢? gD o O investigation O @Od
®SE Beamds ¢? 1 like to ask the SEC what have you
done? How many investigations have you completed? How
many people have you prosecuted? How many people have
you put behind bars? &0 mSE 1. e@mEle e@®mO
edn? mYe @@ BJwded gmlex’? 0® g28 wunmw
mede? @6 e emged ydmed & pump and dump
mog eI BueE a8 BOD. GiBsE 350 emidd
gdeen &0 Gi8wuE 2000 m»dncy, g8d widm go8eEd
S0 Bfent emenIDe BwE ©® med oF 0 OO o®
288e®sined BOD. »E, Securities and Exchange
Commission &0 &9 Bwe moxim 200 B @dEs
Bedmdr. & qwd e® »otm 98 5O »om yOsy
8By & mBIORD evemrzim @ 0® 8BysIO 98 »HO
yodsy BBy ewemIm A Oev® WO »3 gsd
yOsy eDrTmy Ay, 988 MCBOEDE 0® oewis; I
CCE & qwd 08D BBw FHuwiT®Om ®IBIm.

Then, limits on ownership. In order to ensure good
governance and to promote a diversified shareholding,
ownership of the demutualized CSE has been limited to 5
per cent in respect of any person with a further limitation
of 40 per cent being imposed on collective holdings by
stockbrokers.
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Then, the governance structure. The Bill provides for
the transition to a new governance structure where the
majority of directors will be independent and the
Chairman elected from among independent directors to
ensure good governance and the interests of all
stakeholders are addressed. A statutorily constituted
Nomination Panel will be entrusted with the task of
nominating directors to be appointed to the demutualized
CSE.
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Then, listing of the demutualized CSE. The listing of
the demutualized CSE on its own exchange is provided
for in the Bill. This is expected to take place within a
period of three years.
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In conclusion, taking into account the positive impact
demutualization will have on the capital market
development, it is imperative that demutualization be
facilitated by way of legislation.

Sir, I will end with this. We will bring legislation to
demutualize the Stock Exchange, but we will do it on our
own terms, not on the terms of some consultant who is
sitting at the SEC and telling the Government how to run
our affairs.

Thank you very much.
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(The Hon. (Mrs.) Shanthi Sriskandarasa)
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(The Hon. Deputy Chairman of Committees)

Order, please! Will an Hon. Member propose the Hon.
J.M. Ananda Kumarasiri to take the Chair?
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(The Hon. Ashok Abeysinghe - Deputy Minister of

Transport and Civil Aviation)

Sir, I propose that the Hon. J.M. Ananda Kumarasiri
do now take the Chair.
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Whereupon THE HON. DEPUTY CHAIRMAN OF COMMITTEES

left the Chair, and THE HON. J.M. ANANDA KUMARASIRI fook the
Chair.
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Hon. Member, please continue with your speech.
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Sir, I rise to a point of Order.
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Question put, and agreed to.
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Bill accordingly read a Second time.
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(The Hon. Lakshman Kiriella)

We are not taking up Item No. 01 today. We debated
the Second Reading of the Bill Item No. 02 and put off
the Committee Stage.
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FOREIGN EXCHANGE ACT : REGULATIONS
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(The Hon. Lakshman Kiriella)

Hon. Presiding Member, on behalf of the Prime
Minister and Minister of National Policies and Economic
Affairs, I move,

“That the Regulations made by the Minister of National Policies and
Economic Affairs under Section 29 read with Section 7 of the
Foreign Exchange Act, No. 12 0f2017, and published in the Gazette
Extraordinary No. 2045/56 of 17" November 2017, which were
presented on 19.02.2018, be approved.

(Cabinet approval signified.)”
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Question put, and agreed to.
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Question proposed.
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(The Hon. Presiding Member)
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(The Hon. Lakshman Kiriella)
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Question put, and agreed to.
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Whereupon THE HON. ANANDA KUMARASIRI left the Chair and
THE HON. VELU KUMAR ook the Chair.
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(The Hon. Buddhika Pathirana)
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Question put, and agreed to.
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Parliament adjourned accordingly at 5.50 p.m. until 10.30 a.m. on
Thursday, 22nd March, 2018.
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