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Siemiemiowl  ypemihEelsy Qameieusniey Qeuuiul L QETHSHISHET
6001 55 (3 B 611 60 H G| S LU IQ[HHSHIL 68T DIF QFTHSHIHS 61
uHCouB s EHdEHD GameoTHeuy UL Tenoullesmed DIG6IT urgsmriy

Caenalas@lusTe BmHHeEI.

(®) oFsmpemudieme &rw  wrHfluilen Vrsmtrn  opsemseT, GuIDEseT
WODID 2 _USTNEGST Senal_luBausTs SiHsrreamuule sansbl (Héb
Gamaiemasullsd  GOAUTLLUCY®HEBES Gurdaib, opHemssT, GuTHss
OO 2 usreumaeiey 05 su@lybsefen epur 18,409,588 dlyuiomet
Qariaissefed 1118 eu@Gassiar eT wHOIT.(BL Qumodwimer epUT
6,186,610 @m@ sensdsH QFUIWNULIRHBSS.



E@FmmSod ecloedorad
PONBBITNERT HOaMn NEIE Saowbraur
Auditor General’s Department

(%) (peuGet  suigallevsuns eumden o Hifl UTEmSEnGESTE  GFsvall UL
erHLIT 446,155 Gzrens (PEVSHEN DT SSLILILIQ(HBHHIL 6T DB
gl ufled  QupuorengGsuioyd  seflUlLiu’ (G Bddamphnissaisd
FITSEIUL I HBSS.

222 sausSl B GpUTBEST

Aenteumd sieugneiiiyssst GumGsmemeniiu(haleiment.

(o1 JHeopBafulenmsd wreflwwnre 2011 wHod 2015 Hw  SyeRIHS6T6D
aupmIsIULL  epuT 17,135,000 dgwions 03  eursenmiseflean  Guuod
wralwwres sansdh OCsuugsm@l udors  Hrewi  BlEwsHed
Qgevey  EUGBLLLQHBSHS!. enmwisunewigssr  @miHulled  BHs
Qarsgisaaiey Hrem Gumotensd Czuiey epum 6,835,374 oL BHBS
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(@1) Hemeownen QFTHHIBDHET T5l6m 60T 63T Q&T5HSIEH60 Q@ mLiTumes ugBeu®
BTN GHIEUEDFUITSLI GuemTtlLL TemLD LoMHMILD
Q& g gidselsn Gumiod) Fflwrsg
Srorafléds UL TenLo
(1) urdl (s sLBUUTH ur@Liu’ L GFaalanbHH@LD 2 _6IT6IMLIG.UIT 63T
CavalamsHn@Ilen Gw  urflwenaleomen  (LPyewTE 6T
STERTULLL6DLD
@ Swulid MDD L6l STeRTIL{HSTD SHDOMHMB gOUTHHEHS S
QFIHHIFH60 @emmisayd SroglaPu @wilil wHDIWw SLE
QFaIsHHTELD
(F) sansdMH Gaevalen saumslILBHBH0, BHUYS SHauiG CFulssd
wHpD aunds sansdanbss gDy SUTTbsTmLD.
@uuD : erF.end. smdell el8gpdmian

SHENHBTUISUTENT HEmevenio DiFHuH)
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SHEISSTUIGUTEN]  [BTULISLD,
SHEMTSHSTUIGUTONT [BTUIBLD HenewTbSHeNLD,

LSS (LP606D6V.

S HEMUD, YFHOTHRFEEMULD, MBHOBTHeoBmenUD LemenlolyF OQFuub gy
gemuuwler 2015 Oswu] 3leb FHEHUL 6T HeaBaumLUW|d IBLSHISETE HiHd SmBol
OamLJied 1971gd e 38 Bevdsd HHF FlLsHer 14Q2)( &) Afleller dysmrbd

SHIHSHTUIGUTN] HNeVMD DFHUHUT DiNflHens.

GupeuirL elLwb  GHTLILI0  HriH6TTL aSG D@L  eeudbsLILL (HelTer
JPA/C/REP-14 2 C / 1/15/14 &b Bevds oppitd 2016 gliiped 1loyb SHaHw  euenyey

OIBGBMB OHTLTLIevTe 6Tandh SieUSHTenlILbHen SO ST L UL (HeiTerne.

22.1 Qovmiend SITF HMBUlaT SemTebS B MHUILDLD

(1) SusTenli gflwmergl. 2016ub Suemiged GBILLILL SHeuens HeuTsHdh Gauig Bimieue
SHB6UL  (Lpenpenoen! 20 (b U BTeVHMBHS OBTRILHTH  DIMLOLILISHBSHT60T

BLaUGHMBHMEN GLoB6sTeiTGeuemr.

(i1) SupTelly  gflwrerg. 2016851  ewihHsTHl  BpIHS  HewidbdHed o flu

Frdseomemnen GLBOSBTeTUHBEG BLIQDHMS 61BHLIGLIE.

(i)~ PRI L WSl B BuwsHer Lysryb, 201681 oLemiged SpIHd S e

Frndseosemen GLOBOSTETISBE HLANgHMS 61(HLIGLI.

(1v)_J emodiih Gauiwiu’ L QFnsHgHisbseier SIu DL aImeTOUTEIENB  618THTe053) 60

FJUINUSBSTRT BL6UIQHMBHM6N GLoBO\HT6ITE66T.

V) G L  QardHmdh CHTGHeeier UTame UL STeHwSH  OeualiLBSHH
BIWILDGH60 GBI (Beitermeurm) 20168110 S160T1960 [BL_6UIY 860 H 66T

GoBelsmeiGauer.

(vi)  201684b Suemiganiell 61-5310 b Bevdd aTHAIHMS WA BSH FHenen sl E
(paitemaushdl, WHIILG nfidmeen CUBBISOSTERIL Heit  Lletery 20168940  S6010H

OnFHs sebGHHels0 Fyrodse0Hmen GBOBTTUISBE HLAIgHMS 6T1(HLIGLIGT.
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222 s BH GMBUTHSEI

2016810 SEWIBEHBTR  BBIHSE SHMSHGBMeNSH SWTT  OFwWensuled o Ffluleury

G L Fordbseosemen GLoBOsTeTGe6T.

201680 SLewih BnpIHS BB GDHeMe0  eI(pBHIBHalBHeMer  wBUIHLIML  HlouTsHa)

CauleugBaETar BLUYHmBHmen GBS TeTCeaeT.

G L Fgrdhseosemen 201680 Siewiged o flweurm GomOsTeni(h,  &6midhEHHem6l

Paufshs CFuleugBaTer BLalgdbmasmen GoBosTeTCaler.

SlugpTelliy Fflwmerg. 2016810 SLewNgenIeT BauTHd CFUIUHBEHTE HL LY SH6NDHDHM6T

GLoBO\BTeITEa6IT.

SlugTeily Fflwmergl. 2016940 SLewHIQaIeT HlouThd OCFUIISBHTE [HL 6UIQHNDHHEN6N

BB\ TeTGouedr.

SlugpTelliy Fflwmerg. 201681b SLewNgenIeT BouTHd CFUIUHBEHTE HL LY SHNDHDHM6N
GoBesmeiGeauer.
2016810 MBSO  BDBIFD  HewIBGHIMENSH  HWTT  OFUImsUIed  HlouTsHd

CauIusBETET HL6UYHMBHmeN  CLoBosTeiTGeueT.
SlUSTNIL LIenpuITed).

201280 oyemiged GaM SfibendmU SIQLILIML WTHS CETewi(h, GBI L SHenL sHsH
Gouemrigwl Ul gemuwl  LFHePIF  CFUIISBETRT  BLIgHMBHmeT  BCoBGlsTeTGousdr.
Gueuitd, @z O TLTIevTer  OeuelliLBHHe0H6T  1OBBID  FIThHe0Hmen 2016 B

FBpIHHeMed CmosTeTGeueT.

Curgs HeopGaflufemed 6od@ eUPREILLL CTHs HHSH CFHTmd OHTLFLieomen
B8 o pIFiuGHHmevll CUBBIGOSTETUSBETES 2 flul SLalenmEeT gBaaGea CUTHIS
HeoopCailadd I eneubslILL (BeTener. B OHTLJileorer o MIHIILGSHHE0HM6NLI
QuBBIS OBTEILAOL T DIHM  HEIBHEHHEG  (LPTENGULILISBHTE [ 6UIQYHeNSHBHN6I

BB\ TeTGouedr.

2.2.3 FLLL, al@sel, QUBIGMHB6T WLBBID (WSTLSHSHI  SHFLOTCIhISENHL 63T

BengwimTento.

aFHiEmesHHed o flul SBASTTHMPSL CUBBIS CBTeTUSBHTE  HLOUIYHENBHHENEI

BB\ TeTGevedr.

(1) 2015/03 80 Bevds opF HHF sppBemauier  LTsTID  SleusbTeili]
L1 6mLpUIT6IT .



(S))

(l/

()

(i)

(111)

(iv)

(i1) AHTHTVHH0 BHHMBU FIDLIIRIGET GBLILTH(HbHD BeUaTLoTu(HLIGLI6HT.

aFiEmesHed  QuTaHs  HevmGaiflules SRFSTTHMS  CUBBIS OBT6TEUSBHT 60
BLaUHmBHMmeNT  BCoBedTeiiGeusit. ereleumpruieanid Brefler (galed &wiors GFilish
HHGHHEG ~ Uewid  UfliomBBlUBeaSHeTTe0, RIS UBBTES  auEEdH  FmBpiled
s LUU (BeTenBurglanid, @& 2o euenwuiGeoBul  HenL (pedBs — Hewidbdler  LPeOLD

QRIS UBBL CUBBISOETATAHD 6ISILIMNS &L 19sh ST L al[HLbL & &1CBer.
B Lyworenmiseier LFsTID BLeugbHemassmen GCLBOSTeTEa6.

(HuwrsyauTss  CFweodser / SenfHwmer  GUITTL L BIGEHHBTE EHSL T  GULPHIHED

SHULSHH B SL&T UPRISILBS BB

GUILILL  sbusiwreig 200981 gBULL WHS HeVMDEET SITeNILOTS  (LP(LYEHLOWITS
Gz bharadTad GEUUILG CuTeled SPidsmasmws FOFUILNSSHIETENHIL 6T, LT L
Gzweoreny “pmid  LITGxHF QFwevrenflemed @M L BFpHD WHBD  HTTERIOTH
CribaleTendTed o pFILGSHISLIUL(BeTengl.  GUUI L  onfdmaular  LysTrn
MmBHOFHTH60 L GIOHTNS 61boTe0 allFHlLeny Gauwtiul Betengl. Gevid, GUILLI L
SLbLiellWITenT g &LbUedTIL ugHeysF FLL S 31 2008.12.20 846 Hp)

ugleQFUIWLINLL (HeiTerng.

GBIUILL  sbuefwmerg 2006860 BFHLomL [HIHIT6NS).

UlLwd  seudbsmenfleamsd Swmy CFwwiuGn B Stsmd, mBHOHTH UFHesF
FTeTNslSHLD LOBmILD STILMIS HAJLFL_(Hb OaTBLILIGTe] 9|6V60F| 6J6MEUTUL
Poeuamiseiame  sLatHTemdmWl  QuBpIECsTaialevensy  eaF  GEuwiL@BLD
2 BIHILGSHSHVSHMOW  AdSL T FHTens alsliyemy CFuiwiiul (Betengl. &&EL 6

CaTensmw alBaldb@Gl DIHSTID U UTTHTGLD.

GeuefluiL i Beiten  s@pplbenaullel gBRUTHHEHDHE DMDAITS HTHIG6T @ lalemyuied
CrmwenLbhs MBHOSTLHED HIBICUMTRISEHESTET HLOBTOHTENHEMI  CULPMHIS6U(HEBETEHBTLD.
1996 o6l 24 et @PRUILLUGSH  &BBBisms GeuefulLlul  SleLHuimELb.
eeumTaupTWiaild euL - SHPHPled GLDOLMB wjdHdH Heveno 2009 G wIHD euenFuiien
PYSHHH. Bbs oLUU’L sTeoliuGHuisad o uly @wlysser wLBBID CFTHSH
BlsbseT gBULLEl. @HBHmW BID CHTLIFFFwTs GUILILL Bad FG 6UPEHIGLD
uenidemen  (LPTeeT(hdHd  amB GBI,  eTeueuTpTuiamid ASHGSBIUILL  &Bpldenauier
Ly smyLb T1FTHT605H 860 HAGL LB H(HSHSHMIBMm6N GLoBOsTeTeuHBHT 60T

BLAUGHMBBHMET  61(HLIGLIGI.

Gumaderd oPidmauler LITSTID, WHDH BV SHTTENIOTS DOUHDHE OFTHIHLOTET
mBHOHT60 (LP(LEMLOUITE BFpLOML_[HHIGTETHTH ® Mg CauIwILL (BeiTeng).

BaBaemouwl BTD GBI L SLa0FHTandemw alslilamy CFuigieTGenmib.



QL THTemIGHH60 GUULILL Tl LGHHST WHsH eleveneoulled GLITeTlend  HleneOUImISH6NT
Auimstenowmed, GUUILL LGss Ogweuremflemmed OFLWLILGL o BISILGSHSH60
GurgioTeHTd o 6enHTH  Ueneumpeuellin] SiFsmy  Feouulet  Lewfliumeny  FemL
gyorelsaeieng.  SBGUTEH  Oumeded  Bleweowmidsel  HTLIGSLILIL (HETEMTEnLOUITED,

QuTedlerd SINSBMBBHEDHLD (LPEITENEUSBLILIL (HETT6T60T.
3. b& Lermmulie)

3.1 pg CupIBuBIHET
SlUSTNIL FFWITETHI.
4. BLOUQSHMS LO6MTUIEY

4.1 elenersdmeit

(1) [BITLD 2010841D Sl (LPFH6L &HL_63T CUIDIBTHEHSHBTH th.1,644,190,000/-
UIHoHTemHmW  alplileny  Cauig  eupmislueTGenmd.  gpeommed,  2015.12.3184b
HaHuled QUBIEIUTGTTEL LeLGeumILIL L Fleb B 60D 6T BT GUTLDT S 6lehdwl
&L TOILMBIB] B ETHSHSHT6T SLATOSHTND al(BalbaluL alevenso GTGIILIEN S

SIBWSHHAGICB6T. alugd &6 Tl LLIuL (BeTen I Leuensniled GMBIULIL UL BeiTeng.

GUMI) SLET  GUPEISE | el BHLILen] LeTH0SHTeNsE | eUPRISLILLL. | 6UPRISLILIL TS
S LD Qi (emh) BLAOHTND |HBLATOSHTNS (1)
LOSTMS ((h) ()

BovmIend m&&;@@ﬁ@@ 31,000,000.00 31,000,000.00 30,500,000.00 | 500,000.00
GUMIS) L6

FWMBHeHTIL | 1,359,640,000.00| 570,487,000.00 | 516,101,000.00 | 54,477,000.00

il s HL 6T 253,550,000.00 | 108,991,000.00 | 98,950,000.00 | 10,041,000.00

QLT SHsLD 1,644,190,000.00| 710,478,000.00 | 645,460,000.00 | 65,018,000.00

SLATOUBIBIHEHHHTRT  SLewel alFlieny OFwieugd UerjeuTpeuefly SiHary  Fepuulesr
QuIpIUT®HS  STERILILIYEID, SLaMeid GUUUILL  aumdseilamCGuu  aupmslILIGH GBS
SITHET  HLTOLBIBIHeMe GHUILL  SHoTers  STyeuisdemen (AP CFUISHHT  Lleireor]
LTHAHID  SLSOSTMSEmW  alGalliungser. @sBeemowl GO ar  Gurmiin @Il
AR BEHHEG — mBWeNSSLILGH@BEH.  eleleuTBTulenid, BIHGeT  GEUILL  GrgsLl
LIGU0TS560 &L |LD SL 6D GULDMIG LMW SN L QUMISH|FH 66T CaTLyFHwns

o618 BB H I OTCBITLD.
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BéaLar BHow DmalBeaudBETer HLoulgdhendsel GmOsBTeTeniILL (b 6u(hHa6I3eT.

SusTelly  Fflumergl.  BeoaflF  QFeveyser  GPSH  GdHTBTOHIHD  FWHSH
BlheuTendhend CoBosTeni®  SHeuetomuilmlGLe.

20168900 SLeWIB (PHEL HLGT  GUPHIGBED  [BLAIGHENBHN6T  Q(HRIS NI  LOBHID

Gupureney GEFuILD QFWBLTHSET QUORIG(PMBWTSD (LpedBUWTHaD GoBelsTeTemiLBLD.

v)

(vi)

@

(i)

(iii)

(1v)

v)

(vi)

(vii)

1) 0316116015585 63T CameenasfHmet  HIoTarhHEsmOL  GHEUILL  HadLF (B

Gouemeud G L MigeT BImIGHSLILIL L 6.

[BITLD 20158110 1,601 (HEEBT 60T CEwmBUT B S L HHBHeMLOWI Seieumm
SO L CUTHeID, RIS SHG —(LPpeiTeneudHLILIL (BHeen  alewrenr LIl 6URIG6Ts0,2014 811D
SLemihHHTE BT alglyemy QFWHmhs  alewiemliusTowmmal(hedd LTSS
GUUILL  uansosTendmw  alGallusBg aumd BLalgdHmE GBOET(HeTeng.
aTeueumBTUianIlD, GUBLSHHIGT @HGSIUL B  gBuUTBHeillsd Bsmasenowl  83%
UBLTHS CaHIFF Sm L ILGHSBSH.

4.2 (peTemwsHHIel 6lmarHH DL

GUUILL e11pgl  sHaldeT QHTLIID o flui HRFHSMHMS CUBBISOBTETUSHBE
gBEaICa BLaUgHmBEH6T GCLoBOBTETEILIL (HeTeNHIL 651, DRSS SHlenL HHLICLBBSHID
QIES smalseflear  @llever  Hlougsha CFUIISBHTR L AUGDHNDHDHENET

GoBelsmeiGeuer.

Qb THSHIHG @ Wevelwel aipld SDHETT FoUbsG aPBGUSBSG Bxrw oiB
SNBSS DHBTT FenLl E6wImISIUL6TOTHI.

2015 O&FWUT WISHD (WHeo 2016 TFEF euenguisd 04 WeLEIWET LIeWISH0HTNS CHaL
ol olalpsd SFST Feouulemmed 6ModE UPRIBLILIL BeTend. EBBHMOUW, 6
OTHSHIHSG @ WevellweT aiFHld 61HTHT0HH60 DIBIBHUSBHTER  [HL6UIQHENHBHEN6N

GoBelsmeiGeuer.
SlUSHTIL LNeDWITEIS).

20129110 opemihEBTRr  Caml  SPbmsImU  DIQULIDL WTHS BTG Sl HP

Geuemigwian aul gl LK aUAIIISBSTET BHL6UIQHBHm6N GLoBo\EBTeTEa16mr.
GUUILL SLSI0STnHmW HIBalBeUSBHTE HLaUgHmBH6T GoBosTeTeniL (HeiTermer.

GBUILL &La05TmEmW HIBalBeUSBHTE BHLalgHmBHeT GLoBosTeTeniiLIbhaeimsent.
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(1X)
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(iii)

GUUILL opellliu Geuemigw LSHedd UHUPIUSBSTS Lewllumeny FenLiufedr
SIRSSTID SO SSIOUBBIGTNSH.  gdHTHTLHHD — HevpGafluledt SIS HTTHMSL!
CuBBIS OFTeRILHer Lleteny, 201690 SLEWIBHEBTE  HeWISHEGH6MeD ~ FITHHEODHMEN

GLoBOFBTETEUSHBEHTE [HL6UIYHMNBHEN6N  6T(HLIGLIGH.

SlUSHTeLIL] FflwImegl. mAILIL|LI LI6RTHeD GBI L Sy eI LOl(HHS

OBl BHeuSBHTET BL6UIgHMBH6T GLoBOIBTETEMLILIBH S 6360

20168110 SLEUTIQENIET  SHB6U6D (LpenBenowldh CFHTGHHdW  HenL (LenBLILIHSHSHIeHBEHT 60T

BLaUgHMBBHMEN GLomosTeTGeuer.

OrEg GEUILLUGD  elLmseT OHTLINL FULIT  SFHUT D6t der s e

aiBeurgeneanseier Llgsmrn GFwBubBGeue.
43 FHCaHaHHHG MPMGIGD CBTHHDHED CUTHIBHEODHEI

G L  gmgsmHms  outgd  HopCsFAulLwimbas  CUBBISOSTETEUSHBSTET

BLaUgHmBMET 61(HLIGCLIGIT.

GUUILL  omdsmsHmsd  Curg  HopCrlulLwimbs  CUBBIGECST6TEUSHBSTET

BLAIHMEBmET  6T[HLIGCLIGIT.

SIeUSHTELIL FHWTGISI. Qurgy FHemmCarfluieummed GBIuICL 108 ® Mg

el L et LeTern], SISBHeNoW BHLalgshend GomosmenGeaue.

5. HBBTUIR] FTLFIBIHET STEOTLILILTENLD

@

(i)

(iii)

2015.12.31 gHadHdatear (WHelh ComosmeaTeniiul (heTensi 6, &T6amenev 2015.12.3191b
HaHas@l U] SenFardsd emLbdenend. 2016 meeufl 31ogub  HeHulled
&L QPG  Boeucmiseisd  GomOsmeTeniul Beien  (Pp&HedhHerile0d  L5HHemern
2 FHILGHHE OCameaeusBsTs gneaBa bLougdHmd GCBOBT6TEIILIL (HETemSHIL 6T,

GPUIL L SaIemImiEeT Sl SHICUBBHID SHIBEHHEG FOFULNIGCUGT.

Curgls FHeopBGasilullemed 610G aUPMSILLL GTHHL  LeSHoHTmd  GGHTLTLIs0met
B8 o pIHILGHHmeol  QUBBIECETaTUSBHTE GPULILL  SLeucumhiseT  gnBaHerGe
Qurgls HeomBafla@ it (HeiTerme.

GBUILL om&ardHms utgld HmBCsRullimba OLBBIS6ETaTESBST60T

BLAUQHMBHME  61(HLIGLIGI.
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HMIHG BLOIYHMBHMNGT H6GNID LOBEBID HEVEVTL &

6.1 9 6iTeNBSH HEWIHBTUIGY

20158110 SLE0TIQ60 HBIOITHH 2 6iTeNH HWIHHTUIR] [BLAIGHMBHEHHHTH 2 _6iT6MH
sembaTUIL  LIflCeuTeens  DIeDWUUSBHTRT  BLoUgHmBHeT  GoBolamememiiiL L 6.
201694b DLW 60 9 6ll6Ns SHEMIHSHTUIE [BL_6U1Q 5608 HEN6TT (LPEDBULITE

GLoBOSBTETEUSHBHTEN [BL6UIQSHMNBHN6N  61(HLIGLIGHT.
(PBMLOBET LOBEILD SLBLILITHESET

BlemeowImer  OFTHHISEHEHHHTR  BleneowTen CFTHH LOUMIHMS QMG (POBUITS

uITOfl&HSHe0 LOBEID SBMBLILGSHHID BL6UIQYHMBEH6IT (L6iT6l6u(heBLILIBH S Ime.

UBLSHIHT aufe) - OFevey WHUN BLOT @HHMFUD euensulled, &F&H60 LIfleysEHD
2_GIT6NLMIGLDTHI BeOL (PeBLILGSHSLILIBLD 2 _6iT6N&% &L (BLILITL Lg6oT auAILOUITS
OFevademensd &L BLUUGSSH oeuge] - OCFeveyd SUGUUTLGLET  (WaTOTBLILISBST 60T

BLAIGHMBH6T GLoBOBTETETLILIBLD.

B 20 GULDMRIG U SHBSHT6T FHBBBHMBHDHE DIEMLOGITSH [bL_6Y1LQ &61) & &H6N6IT

Guplamereporp o S$HCUTESHSHTH6T DIBleYBISSLILIL (HETeNTTSH6.

QUBL HHHSTR a6 -0F606| WHILT HHESG DIDLAITS HOAFFH  6ULDHKIE6USHBBHTET

BLAIYHMBHT GLoBOBTETETLILIBLD.

BVRINS  HIFTRIGSHET  HISSL(H  HUIHBIBEHSESG DTS  [HLUYHDBHEIT

GuoBO\FTeTemiLIBLD.

6160T. LIS LOBITSH60T

SHallgmen,

yemjeurpeuefii] SIFST FenL

01.

02.

SHHHMENR] DISHWL FHT, DIF SewibsTUel LNfle), FenpFFTencodsl HemevenLOUISLD,

GsmpLbLy 08.

HENEVENLD 2 GileNsdh SIS STUIGUTENT] - FewBFFTEN60H6IT Lom3ISFTEmLOLIL],

yeoreumipeueiliLy, Wet&GuBMLD WwB®I @bHFH 1OFH DIVICIEOH6T DIGDLOFH.
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Vision

Economic and Social Prosperity through Rehabilitation

Mission

To create a developed Socio-economic environment through
rehabilitation and reconstruction for the citizens
affected by the ethnic violence or terrorist activities
in order to facilitate and ensure the
resumption of a normal life.




Letter of Submission

Hon.D.M. Swaminathan,

Member of Parliament,
Minister of Prison Reforms, Rehabilitation, Resettlement and Hindu Religious Affairs

Ministry of Prison Reforms, Rehabilitation, Resettlement and Hindu Religious Affairs
No.356B 2/1,

Carlwil Place,

Colombo-03.

Hon. Minister,

I have pleasure in submitting, on behalf of the Board of Directors of the Rehabilitation
of Persons, Properties and Industries Authority, the Annual Report and the Statement
of Accounts of the Financial Year ended on 31" December 2015 in terms of provisions
of the Finance Act No. 38 of 1971 and the Rehabilitation of Persons, Properties and

Industries Act no. 29 of 1987.

Yours truly,
Chairman,

Rehabilitation Authority.

Rehabilitation of Persons, Properties & Industries Authority. (REPPIA)
No.356B 2/2, Carlwil Place, Colombo-03.



Annual Report - Year 2015

Rehabilitation of Persons, Properties & Industries Authority
(Rehabilitation Authority)

The Rehabilitation Authority was established in terms of the Rehabilitation of Persons,
Properties and Industries Authority (REPPIA) by the Act no 29 of 1987.

Board of Directors of the Rehabilitation Authority for the year
2015

1. Mr.N.Pathmanathan - Chairman

2. Mr. N.Pugendran - Working Director
3. Mr. R.Tharmakulasingham - Director

4. Dr.A.M.Mubarak - Director

Following are the functions carried out by the Rehabilitation Authority in order to render
relief and Rehabilitation of persons, Properties and Industries affected by terrorist violence,

civil commotions or political violence.
A. Statutory Functions

(a) Provision of relief to those who have been affected by terrorist violence.

(b) Provision of assistance to the owners of houses and properties destroyed/ damaged.
(¢) Provision of relief to the tenants of destroyed/ damaged houses or properties.

(d) To order demolition and removal of debris of the affected buildings.

(e) Provision of assistance for damages caused to the properties of industries or
commercial enterprises.

(f) Vesting any damaged/ destroyed property in state.
(g) Divestiture of vested properties to the rightful owners.

(h) Settlement of disputes, if any, between the owners and tenants in relation to the

properties vested in state.



()

(b)
(c)

(d)
(e)
()
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(h)
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1),

B. Other Functions.

Co- ordination and monitoring of the payment of Housing Assistance under the

Unified Assistance Scheme (UAS).

Granting reparations to destroyed/damaged properties due to terrorist activities.
Providing reparations for death/injuries/damages done to the properties due to
terrorist activities.

Granting assistance to rehabilitate destroyed/ damaged Places of Worship.

Payment of compensations to the people affected by Election Violence.

Provision of Loan facilities to rehabilitate houses, commercial enterprises and
industries.

Providing Self Employment Loan Scheme for widows / displaced people.

Self Employment Loan Scheme.

Housing Loan Scheme.

Implementation of Self Employment Loan Scheme for Socially Reintegrated

Trainees.

C. Description of Activities

1. Unified Assistance Scheme.

The programme implemented to grant assistance to rehabilitate and resettle people

those who have been displaced due to terrorist violent activities, by the Rehabilitation

Authority of People, Properties and Industries and the present Ministry of Prison

Reforms, Rehabilitation, Resettlement and Hindu Religious Affairs. This scheme

was formulated in 1983 under the immediate Rehabilitation and Reconstruction

Programme and, twice modified in 1994 and in 2002 with a view of enhancing the

assistance provided to the affected families. The Compensation amount has been

increased up to Rs. 100,000.00 from 06.03.2014 onward.



Permanent Housing Assistance of Rs.100. 000.00

The above assistance had been given in two installments as Rs. 50, 000 per one time, to
renovate destructed houses of the displaced people, according to a decision taken by the

Board of Directors in a meeting held in 2010.

An amount of Rs.63, 000,000.00 had been paid under this category for 630 families in
the year under review. All these families were selected mostly from the Northern &

Eastern Provinces.

2 . Payment of Compensation/ Financial Assistance

2:1 Payment of Compensations for Death and injuries
(a) Compensation for Public Servants

(i) Compensation for Deaths
The dependents of Public Servants or State Corporation employees are
eligible for a compensation of Rs.200, 000.00 in respect of death caused to

such employees due to terrorist/ subversive activities.

¢ An amount of Rs.1, 125,000.00 had been paid under this category for 08 Public
Servants in the year under review.

District No.of Cases Amount Paid (Rs)

Ampara 3 450,000
Batticaloa 1 125,000
Kilinochchi 1 125,000
Mullaitivu 1 175,000
Jaffna 2 250,000
Total 8 1,125,000




COMPENSATION SCHEME OF GOVERNMENT SERVANT
DETH PERSON - 2015

M No.of B Amount Paid

450,000
500000

400000

250,000
" 175,000 Fy

300000 “

: 125,000 125,000
200000
'_Ir"" -
100000 #* 0 -+ Amount Paid
0 4 - -' -’ w— _ “"No.of

Ampara Batticaloa Kilinochchi Mullaitivu Jaffna

(ii) Compensation for Injuries

Public Servants or State Corporation employees who sustain injuries due to
terrorist/ subversive activities are entitled to receive compensation up to a
maximum of Rs.100,000.00 depending on a certificate issued by a report of
Medical officer in respect of loss of earning capacity.

R/

¢ Under this scheme a sum of Rs.125, 000.00 were paid for 04 persons during the

year under review.

District No.of Cases Amount Paid (Rs)
Kilinochchi 1 10,000
Anuradhapura 1 5,000
Mullaitivu 1 10,000
Jaffna 1 100,000
Total 4 125,000




COMPENSATION SCHEME OF GOVERNMENT SERVANT
DEATH PERSON - 2015
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Compensation for Special Category People.

(@

Compensations For Death

Under this scheme, if a death occurs to Ministers, Members of Parliament,
Ministers and Members of the Provincial Councils, Members of Local
Government Bodies, Candidates defeated at the Parliamentary, Provincial
Council and Local government Elections due to terrorist violence, their

next-of-kin are entitled to receive compensation up to a maximum of

Rs.500,000.00.

(iii) Compensations For Injuries
Depending on a Medical Certificate issued by a District Medical Officer,

Persons under the above category are entitled to receive a maximum

compensation of Rs.500, 000.00 in case they sustain injuries.

¢ There was no claim of compensation under this scheme in the year under
review.
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(b) Compensation for the Most Affected Persons

Under this scheme, the dependents of the deceased persons and, those who
sustain injuries due to terrorist violence, ethnic riots, civil unrest and related
security operations are entitled for compensation as shown below.

Death: Rs.100, 000.00

Injuries: A maximum of Rs. 50,000.00

( The amount of money will be decided on the percentage of
deficiency mentioned in the Medical Certificate)

% Under this category Rs.194,750,500.00 had been paid for 2411 dead and injured
persons during the period under review.

District No.of Cases Amount Paid (Rs.)
Ampara 17 1,602,500
Anuradhapura 1 50,000
Batticaloa 214 15,145,500
Colombo 1 100,000
Galle 1 100,000
Jaffna 517 44,367,500
Kilinochchi 668 59,247,500
Kalutura 6 265,000
Mullaitivu 564 46,160,000
Mannar 58 2,822,500
Matara 4 400,000
Vavuniya 296 18,497,500
Trincomalee 64 5,992,500
Total 2411 194,750,500.00




MOST AFFECTED PERSONS COMPENSATION SCHEME
(DEATH, INJURY & MISSING) - 2015
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2.2 Payment of Compensation for damaged or destroyed private properties

(a) Payment of compensation for Public/ State Corporation employees.

The Public Servants/ State Corporation employees whose properties have been
damaged due to terrorist violence of July/ August 1987 and thereafter are eligible

for compensation up to a maximum of Rs.150, 000.00.

% A sum of Rs.83, 796,277.00 had been paid for 687 persons under this scheme in

the year under review.

S.No District Paid Cases Paid Amount(Rs.)

1 Ampara 51 4,436,775
2 Batticaloa 141 10,577,433
3 Jaffna 223 31,044,308
4 Kilinochchi 94 13,705,640
5 Mannar 2 300,000
6 Mullativu 114 16,883,520
7 Trincomalee 56 5,966,001
8 Vavuniya 6 882,600

Total 687 83,796,277




Government Servants Property Compensation
Progress -2015
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(b) Payment of Compensation to the Special Category Persons.

This scheme provides compensations up to a maximum of Rs.500, 000.00 in
respect of damaged/ destroyed properties owned by Ministers, Members of
Parliament, Ministers and Members of the Provincial Councils, Members of
Local Government Bodies and Defeated Candidates in the Parliament,

Provincial Council and Local government Elections.

There was no claim of compensation under this scheme in the year under review.

(¢) Payment of Compensation for the General Public.

Affected people who do not fall under the above two categories are entitled for
compensation with regard to the damages caused to their properties including
vehicles, up to a maximum of Rs.100,000.00 or 20% of the value of the damage

caused whichever is less.

This scheme is in operation since 1983.

¢ Under this category Rs.81,519,094.00 had been paid for 1158 applicants in the
year under review



District Cases Amount Paid
Jaffna 313 22,047,208
Kilinochchi 192 16,027,270
Mannar 9 678,490
Vavuniya 100 6,706,245
Mullathivu 121 11,706,852
Ampara 187 10,307,566
Battaicoloa 204 12,345,324
Trincomalee 28 1,397:858
Kandy 1 70,000
Badulla 2 132,280
Puttalam 1 100,000
Total 1158 81,519,094

General Public Property Compensation
Progress -2015
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2.3 Payment of Compensation for Places of Religious Worship.

Assistance is granted to rehabilitate and reconstruct the Places of Worship damaged/
destroyed due to terrorist activities. Completely destroyed places will be given a
maximum of Rs.1,000,000.00 whereas partially destroyed places will be paid a

maximum of Rs.500, 000.00 in renovation.

A sum of Rs.37, 968,241.00 had been paid under this scheme for 305 places of

worship during the year under review.



District No. Religious Places Total Amount
Vavuniya 27 4,140,000.00
Mannar 21 3,025,000.00
Jaffna 47 6,876,250.00
Ampara 51e] 5,750,296.00
Trincomalee 12 1,640,000.00
Batticaloa 72 6,939,195.00
Kilinochchi 24 3,150,000.00
Mullaithivu 49 6,447,500.00

305 37,968,241.00

Payment of Compensation for Religious Places of 2015
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04. Rehabilitation Loan Scheme.

I. Self-Employment Training Program

This training programme is implemented for the Self- Employment Loan
beneficiaries since 2012. The REPPIA has spent Rs.427, 478.50 to facilitate 150

beneficiaries under this programme.



II. Industrial Loan

A maximum of Rs. Five Million (per industry) at 9% rate of interest with a recovery

period of 10 years is granted for restarting industries affected by terrorist violence.

Payment and the recovery are handled by the Bank of Ceylon.

An amount of Rs. 5, 000, 000.00 had been payed for one industry in the year under

review.

III. Self Employment Loan Scheme

Cabinet has approved this new Loan Scheme in 2010 for assisting war affected

widows and other affected people due to terrorist/ war activities.

The criteria of this Loan Scheme are as follows.

il.

111

Maximum amount of loan that can be granted is Rs.250, 000.00 per person.
Rate of Interest is 4% per annum.

One year grace period.

iv. 10 year recovery period.
Serial District 2015

No. Cases Amount(Rs.)

01. Vavuniya 22 2,575,000.00

02. Mannar 49 6,665,000.00

03. Jaffna 158 25,760,000.00

04. Ampara 91 11,575,000.00

05. Trincomalee 15 2,465,000.00

06. Baticaloa 85 12,397,000.00

07. Kilinochchi 23 3,775,000.00

08. Mullativu 80 12,375,000.00

09. Other Districts 01 250,000.00
Total 524 77,837,000.00
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IV. Housing Loan Scheme

The Cabinet had approved this scheme in 2010 to grant assistance for the victims
that have been affected due to terrorist/ war activities and, in resettling war affected
widows and, in renovating houses. The maximum amount of Rs. 250,000.00 is paid
to an applicant at the rate of 4% interest per annum with one year grace period and,

this loan can be repaid within 10 years period.

¢ Under this scheme, Rs.22, 950,000.00 had been released for 96 persons in the

year 2014 as follows.

District Disbursed Cases Disbursed Amount Rs.
Vavuniya 6 1,400,000.00
Mannar 12 2,650,000.00
Jaffna 11 2,650,000.00
Ampara 2 450,000.00
Trincomalee 7 1,700,000.00
Batticaloa 23 5,500,000.00
Kilinochchi 10 2,400,000.00
Mullaithivu 24 5,950,000.00
Other District 1 250,000.00
Total 96 22,950,000.00




Housing Loan Scheme year of 2015
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V. Self Employment Loan Scheme for Socially Reintegrated Trainees

The cabinet has approved Self Employment Loan Scheme for Socially Reintegrated
Trainees rehabilitated under the Commissioner General of Rehabilitation, on 31
January 2012.

The circular was issued on 25 April 2012 by the Secretary of Ministry of Rehabilitation
and Prison Reforms regarding the above loan scheme.

The criteria of this loan scheme are as follows:

1. The maximum amount that can be granted is Rs.250, 000.00.
i1. The Rate of Interest is 4% per annum.
iii. One year grace period.

iv. 10 year recovery period.

Loan will be disbursed through the following financial institutions in cooperation
with the Rehabilitation Authority.

I. Bank of Ceylon
I1. People’s Bank
II1.Sri Lanka Savings Bank



VI.  Credit Supervision

Credit Supervision Programme is implemented by the Rehabilitation Authority in

relation to all Loan Schemes, specially for widowed families.

During the year under review, Rs.305, 882.00 had been spent on 3507

beneficiaries.
04. Training & Capacity Building Programs for the Staff at REPPIA

The employees of REPPIA from bottom to top level are to be given Trainings in the
fields of Information Technology, Human Resource Management, Languages,

Technical Studies, Public Relations etc. for better function of the Institution.

The major intention of these programmes, is to improve the effectiveness and

efficiency on the activities within the institution and in the field.

A sum of Rs.805, 662.90 had been spent on the REPPIA staff training in 2015.

Additionally,
¢ Director participated for a workshop at the Open University of Malaysia.

% Assistant Director (Admin) participated for a Disaster Management Training

Program held in China.

A sum of Rs.630, 493.05 had been spent on travelling and incidental allowances.

Mr.N.Pathmanathan
Chairman.

Rehabilitation Authority (REPPIA)
2017.04.26LastUpdated



Public Sector Entity - Statement of Financial Position
As at 31 st December - 2015

Note 2015 2014
Rs. Cts. Rs. Cts.
ASSETS
Current Assets
Inventories 1 782,053.00 695,995.00
Loan Receiveble 2 2,586,452.00 3,577,721.00
Staff Loan 3 13,979,274.00 13,752,594.00
Employee Gratuity Investment 4 14,184,216.00 10,766,894.00
Advance,Prepayments & Other Receiveb 5 14,133,729.00 14,145,685.00
Cash & Cash Equivalents 6 1,637,949.00 1,502,868.00
47,303,673.00 44,441,757.00
Non - Current Assets
Property, Plant & Equipment 7 28,844,909.00 21,687,724.00
Long Term Investment 8 884,410,713.00 883,630,000.00
Computer Data Base Programme 9 2,153,729.00 2,688,000.00
915,409,351.00 908,005,724.00
TOTAL ASSETS 962,713,024.00 952,447,481.00
LIABILITIES
Current Liabilities
Other Payables 10 2,566,106.00 1,206,775.00
2,566,106.00 1,206,775.00

Non- Current Liabilities
Provisions and Other Liabilities

11

738,544,380.00

738,544,380.00

Retirement Benefits Obligation 14,184,216.00 10,766,894.00
752,728,596.00 749,311,274.00
TOTAL LIABILITIES 755,294,702.00 750,518,049.00
NET ASSETS 207,418,322.00 201,929,432.00
NET ASSETS / EQUITY
Government Grants 77,832,915.00 9,832,915.00
Revaluation Surplus 14,920,649.00 15,059,772.00
Accumulated Surplus 114,664,758.00 177,036,745.00
TOTAL NET ASSETS / EQUITY 207,418,322.00 201,929,432.00

Certification

We certify that the above Financial Statements give a true and fair view of affairs as at December 31, 2015
and its Surplus / ( Deficit ) for the year ended December 31, 2015

S. N. C. W. M. Dharmakeerthi
Assistant Director ( Finance )

The Board of Directors is responsible for the preparation and presentation of these Financial Statements.
These Financial Statement were approved by the Board of Directors and signed on their behalf.

N. Pathmanathan

N. Pugendran
( Chairman ) ( Working Director )

V.Sivagnanasothy
( Secretary ) Ministry of Prison Reforms, Rehabilitation, Resettlement & Hindu Religious Affairs



Public Sector Entity - Statement of Financial Performanc
Year Ended 31st December - 2015

Revenue

Recurrent Grant
Interest
Other Revenue

Profit for Sales of Disposal Assets

Total Revenue

Expenses

Wages, Salaries & Employee Benefits
Grants & Other Transfer Payments

Supplies & Consumble Used
Depreciation

Amortization

Bad Debts

Maintenance of Fixed Assets
Other Expenses

Finance Cost

Total Expenses

Surplus / ( Deficit ) for the Period

- O VvV 0O N O~ UV A W
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2015

Rs. Cts.

452,000,000.00
15,022,292.02
22,029.55
1,199,331.97

468,243,653.54

42,246,578.16
400,017,472.50
2,013,609.85
8,685,168.51
63,000,000.00
2,694,972.31
1,682,954.22
19,268,186.18
297,953.65

539,906,895.38

(71,663,241.85)

2014
Rs. Cts.

365,347,000.00
16,657,400.22
10,200.00

382,014,600.22

33,149,376.84
319,441,211.61
1,450,410.29
5,069,038.83
11,999,500.00
108,056,142.74
3,254,944.97
18,413,282.83
442,505.87

501,276,413.98

(119,261,813.76)



REHABILITATION OF PERSONS, PROPERTIES AND INDUSTRIES AUTHORITY
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31st DECEMBER 2015

Description Notes 2015 ( Rs.)

Cash Flows from Operating Activities

Imprest received from the Treasury 452,000,000.00
Misc. Income 2,859,608.30
Other Recurrent Expenditure A (462,159,351.16)
Permanent Housing Assistance (63,000,000.00)
Net Cash Flow from Operating Activities (70,299,742.86)
Cash flow From Investment Activities

Interest B 12,438,597.61

Loan Recovery C 7,637,555.22
Acquisition of Fixed Assets D (4,798,851.29)
Withdrawal of Mature Investment E 33,437,000.00
Investment F (46,279,477.61)
Net Cash Flow from Investment Activities 2,434,823.93
Cash Flows from Financing Activities 68,000,000.00
Capital Grant - from Treasury 68,000,000.00
Net Decrease in cash and cash equivalents 135,081.07

g:rsir;jnd Cash equivalents at Beginning of G 1.502,868.35
Cash and Cash equivalents at End of Period 1,637,949.42

Accounting Policies and Notes form an integral part of these Financial Statements.

Figures in brackets indicate deduction.



Detailed of Financial Position for the Year Ended 3 1st December 2015

2014
(Rs.]

695,994.67
695,994.67

3,577,720.82
4,472,151.03

67,341,609.58
9,289,484.54
81,103,245.15

894,430.21

67,341,609.58
9,289,484.54
(77,525,524.33)

13,752,593.61
7,782,228.78
5,890,622.38

79,742.45

10,766,893.70
10,766,893.70

1

3

4

Notes

ASSETS

Inventories

Stock ( Stationery )

Loan Recoverable

BOC - Rs.200,000 Commercial Loan

BOC - Rs.25,000 Restitution movable
Property Loan

BOC - Rs.10,000 Self Empolyment Loan

Less - Provision
Bad Debts BOC Rs.200,000 Commercial

Loan - 20%

BOC - Rs.25,000 Restitution movable
Property Loan

BOC - Rs.10,000 Self Employment Loan
Balance As at 31.12.2015

Staff Loans

Property Loans

Staff Loans ( Distress )
Flood Loans

Festival Advances

Employee Gratuity Investment

Employee Gratuity Investment

2015
(Rs.)

782,053.49
782,053.49

2,586,451.94
4,375,312.36

67,341,609.58
9.289,484.54
81,006,406.48

(1,788,860.42)

(67,341,609.58)
(9,289,484.54)
(78,419,954.54)

13,979.,274.05
7,270,521.30
6,601,010.30

107,742.45

14,184,215.68
14,184,215.68



14,145,684.51

46,242,606.12
(38,195,919.00)
8,046,687.12

336,304.22
292,398.31
290,673.87
120,565.15
5,059,055.84

1,502,868.35 6

408,710.35
313,445.37

780,712.63

21,687,724.43 7

26,816,845.97
13,006,880.80

(4,042,999.47)
4,723,525.71

(1,522,660.00)
11,650,000.00
(13,839,820.00)
36,791,773.01

5 Advance, Prepayment & Other Receiveble:

Interest due from Lending Institutions

Less - Provision Interest NHDA

Interest due from Gratuity Investment

Receivable
Pre-payments
Receivable Salary

Refundable Deposit

Cash & Cash Equivalents

14,133,728.88

48,001,902.34
(39,996,461.10)
8,005,441.24

382,893.26
376,934.92
197,337.47
115,478.40
5,055,643.59

1,637,949.42

Bank of Ceylon - Thaprobane Branch A/ C No.

2026495

1,227,665.38

Bank of Ceylon - Thaprobane Branch A/ C No.

2026496

410,284.04

Bank of Ceylon - Metropolitan Branch A/ C No.
74757297 -

Property, Plant & Egipment

COsT
As at the Beginning of the Year
J'urnal Entry No. 02

Disposals during the Year
(Cost of Disposals Assets)

Add- J'urnal Entry No. 04

J'urnal Entry No. 05
Disposals during the Year
of Disposals Venhicles)

Add- Revaluated Value of Assets

J'urnal Entry No. 07
Revaluated during the Year
(Cost of Revaluated Assets)

J'urnal Entry No. 08
Additions during the Year

28,844,909.06

36,791,773.01

(80,430.00)
12,185,000.00

(Cost
(1,900,000.00)

6,186,610.00

(18,409,588.01)
4,648,851.29

39.422,216.29



12,922,438.54

4,674,977.50
9,756,149.13
836,063.08
(791,458.61)
(1,176,964.62)
716,000.00
(321,938.67)
(11,511,217.78)
15,104,048.58

21,687,724.43

883,630,000.00

883,630,000.00

2,688,000.00

2,688,000.00

DEPRECIATION

As at the Beginning of the Year
J'urnal Entry No. 03

Depreciation Amount for Disposals Assets
J'urnal Entry No. 06

Depreciation Amount for Disposal Vehicles
J'urnal Entry No. 09

Depreciation Amount for Revaluated Asset:

Add-Charge for the year

As at the End of the Year

NET BOOK VALUE
As at the End of the Year

[ See note no. 12-1 for details )

Long Term Investments

Funds Advanced to Lending Institutions for Unified

Assistance Scheme
[ See note no. 13-1 for details )

Intengibale Assets

COST
As at the Beginning of the Year
Additions during the Year

DEPRECIATION
As at the Beginning of the Year
Add-Charge for the year

As at the End of the Year

15,104,048.58

(55,975.00)

(387,808.22)

(12,083,855.41)
8,000,897.28

10,577,307.23

28,844,909.06

884,410,712.63

884,410,712.63

2,153,728.77

2,688,000.00
150,000.00
2,838,000.00

(684,271.23)



952,447,480.09

1,206,774.68
865,108.68
41,666.00
300,000.00

738,544,380.00

738,544,380.00

739,751,154.68

212,696,325.41

10

11

NET BOOK VALUE
As at the End of the Year

[ See note no. 12-1 for details ) 2,153,728.77
TOTAL ASSETS 962,713,023.92
Other Payables 2,566,105.77
Accrued Expenses 1,146,350.77
Deposits Account 899,975.00
Provision for Audit Fees 519,780.00
Provisions Other Liabilities 738,544,380.00

Funds provided by the Treasury to Grant Loans

under Unified Assistance Scheme 738,544,380.00
TOTAL LIABILITIES 741,110,485.77
NET ASSETS 221,602,538.15



Detailed Financial Performance for the Year Ended 3 1st December 2015

2014
(Rs.)

365,347,000.00

365,347,000.00

16,657,400.22

945,972.60
720,123.29

31,143.09
200,000.00
1,829,339.92
5,379,870.00
791,225.07
584,494.31

416,076.50
225,582.98
2,249.10
5,531,323.36

10,200.00

10,200.00

382,014,600.22

Notes

REVENUE

1 Transfers from Other Government
Entities

Imprest from Treasury - Capital
Imprest from Treasury - Recurrent
Imprest from Ministry - Recurrent
Imprest from Ministry - Capital

2 Interest

Interest for Investment in Lending Institutions
Bank of Ceylon

People's Bank
Housing Development Finance

Corporation

Hatton National Bank

New SMIB Investment

National Housing Development Ault

BOC New Loan Scheme - Self

BOC New Loan Scheme - Housing
Interest for Gratuity Investment

Interest for Staff Loans
Property Loans
Distress Loans
Special Advance
Savings Account

Other Revenue
Other Revenue
Profit for Sales of Disposal Assets

Deficit for Sales of Disposal Assets
Profit for Sales of Disposal Motor Vehicle

2015
(Rs.)

452,000,000.00

452,000,000.00

15,022,292.02

791,198.63
256,191.78

200,000.00
1,800,542.10
5,692,883.69
1,086,896.30

824,315.96

381,383.12
260,158.53
4,301.24
3.724,420.67

22,029.55
22,029.55
1,199,331.97

(13,475.00)
1,212,806.97

TOTAL REVENUE

468,243,653.54




33,149,376.84

13,891,926.54
2,822,939.97
705,767.49
431,079.39
5,869,320.86
600,000.00
480,000.00
44,000.00

44,000.00

48,000.00
1,443,495.00
1,080,000.00
2,702,898.45

357,050.00
751,333.47
101,373.34
1,776,192.33

319,441,211.61

1,200,000.00
148,739,750.00

65,542,328.00
57.515,660.00
20,007,312.00
19,104,119.00
1,361,427.06
1,060,882.20
4,909,733.35

EXPENSES

3 Wages, Salaries & Employee Benefits

Staff Salaries

EPF Contributions

ETF Contributions

Pension Contributions
Overtime & Holiday Pay

Cost of Living Allowance
Allowance to Chairman
Allowance to Working Directors

Allowance to Board of Directors
Audit Management Commiti Meeting
Allowance

Allowance to Secretary to Board of
Directors

Fuel & Allowance
Vehicle Hire Charges
Special Allowance
Interim Allowance
Other Allowances
Language Allowance

Gratuity Expenditure

4 Grants & Other Transfer Payments

Compensation for Deaths / Injuries
Public Servants
General Public
Corporation & Co-operative Employees

Compensation for Damaged Properties
Public Servants
General Public
Religious Places
Beruwela Incident 2006
Credit Supervision Programme
Self Employments Beneficiaries Training

Compensation Activities Programm

42,246,578.16

14,087,188.58
3,591,545.83
897,886.46
689,503.03
5,840,805.25
725,806.45
569,631.33
124,000.00

64,000.00

60,000.00
864,209.41
1,084,285.7 1
2,726,876.46
6,626,249.18
748,444.31
128,824.18
3,417,321.98

400,017,472.50

1,250,000.00
194,750,500.00

83,796,277.00
81,519,094.00
37,968,241.00

305,882.00
427,478.50



1,450,410.29

947,955.39
331,585.00

58,459.90
112,410.00

5,069,038.83

2,831,720.42

431,527.91
716,000.00

29,503.42
151,471.34
491,736.02

417,079.72

11,999,500.00

11,999,500.00

108,056,142.74

60,605,257.44
8,360,536.09
894,430.21
38,195,919.00

3,254,944.97

492,825.87
1,945,397.72
471,026.00
345,695.38

5 Supplies & Consumble Used

Stationery and Office Requisites
Fuel and Lubricants
Uniforms

Newspapers and Magazines

6 Depreciation

Depreciation for Motor Vehicles
Depreciation for Furniture, Office
Equipment & Fixtures

Depreciation for partitioning of Rooms
Depreciation for Telephones
Depreciation for Machinery
Depreciation for Computers
Depreciation for Computer Detabase

Depreciation for Air Conditioners

7 Amortization

Permanent Housing Assisance

Bad Debts

Bad debts BOC Rs. 25,000/= Loans
Bad debts BOC Rs. 10,000/= Loans
Bad debts BOC Rs. 200,000/= Loans
Bad debts Interest due from NHDA

9 Maintenance of Fixed Assets

Repair and Maintenance of Fixed Assets

Repair and Maintenance of Vehicles
Building Maintenance Expenses

Lost on Partitioning of Rooms

2,013,609.85

1,373,089.05
441,210.90
59,249.90
140,060.00

8,685,168.51

5,677,914.43

408,134.36
716,000.00

5,976.12
112,264.19
856,781.35
684,271.23
223,826.83

63,000,000.00

63,000,000.00

2,694,972.31

894,430.21
1,800,542.10

1,682,954.22

362,041.26
999,158.96
321,754.00



18,413,282.83

64,669.80
596,041.95
457,800.00

1,344,582.65
9,853,200.00
356,714.12
184,656.00
1,107,680.00

670,282.55
95,551.12
643,375.47
1,220,608.17
916,015.00
589,866.00
312,240.00

442,505.87

442,505.87

501,276,413.98

(119,261,813.76)

10 Other Expenses

Traveling Expenses - Domestic
Telephone Charges

Postal Charges

Electricity and Other Utility Services
Rent

Printing Charges

Entertainment Expenses

Audit Fees

Seminars Workshops & Recruitment
Seminars & Workshops - Forign
( Travelling & Others |

Medical Insurance for Employees
Misc.Expenses

Welfare Society

Mobile Awairness Programms
Inter Ministrial & Others

Legal Charges

Resurch & Development

Finance Cost

Bank Charges - WHT 08 %
Withholding Tax for Interest

TOTAL EXPENSES

SURPLUS / ( DEFICIT ) for the
Period

19,268,186.18

188,198.80
600,536.15
816,575.00
1,251,154.06
10,644,975.00
492,366.24
219,780.00
805,662.50

630,493.05
955,576.28
288,062.00
1,116,152.00
1,151,655.10
7,000.00
100,000.00

297,953.65

297,953.65

539,906,895.39

(71,663,241.85)




Notes to the Cash Flow Statements

A Other Recurrent Expenditure

Personal Emolument

Travelling

Supplies

Maintenance

Contractual Services

Other Recurrent Expenditure
Compensation for Deaths / Injuries

Compensation for Damaged Properties

B Interest

Interest received from Lending Institutions for 2014
Interest from Loan Schemes:

Interest for Staff Loans

Interest for Property Loans

Interest for Special Advance
Interest for Gratuity Investment

Interest for Savings Account

C Loan Recovery

Bank of Ceylon Rs. 200,000 / - Loan
Festival Advances

Staff Loans

Property Loans

Special Advance

Deposit Account

Receivable

Refundable Deposit

D Acquisition of Fixed Assets

Moter Vehicles

Furniture, Office Equipment, & Fixtures
Telephones

Computers

Computer Data Base Programme
Machinery

Air - Conditioners

2015 (Rs|

(462,159,351.16)
(39,137,423.32)
(178,958.80)
(2,062,430.97)
(1,425,023.35)
(13,701,206.65)
(5,582,827.42)
(196,000,500.00)
(204,070,980.65)

12,438,597.61

8,068,334.05

260,158.53
381,383.12
4,301.24

3,724,420.67
7,637,555.22
96,838.67
512,000.00
1,702,380.08
511,707.48
120,000.00
4,314,954.70
370,762.04
8,912.25
(4,798,851.29)
(328,750.00)
(797,245.29)
(104,477.00)
(2,984,826.00)
(150,000.00)
(238,755.00)
(194,798.00)



E Withdrawal of Mature Investment

National Housing Development Authority
16th February 2015
19th May 2015
13th August 2015
Bank of Ceylon
13th February 2015
People's Bank
15th April 2015
Investment
Gratuity Investment
Festival Advances
Staff Loans
Special Advance
Misc. Deposits
Pre - Payments
BOC New Self Employment Loan Scheme
BOC New Housing Loan Scheme

Disposal Vechcle Income
Cash and Cash equivalents at Beginning of Period
Bank of Ceylon - Current A/c No. 02026495

Bank of Ceylon - Current A/c No. 02026496
Bank of Ceylon - Savings A/c No. 74757297

H Cash and Cash equivalents at End of Period

Bank of Ceylon - Current A/c No. 02026495
Bank of Ceylon - Current A/c No. 02026496
Bank of Ceylon - Savings A/c No. 74757297

33,437,000.00

745,000.00
317,000.00
175,000.00

5,000,000.00

27,200,000.00
(46,279,477.61)
(2,639,595.06)
(540,000.00)
(2,412,768.00)
(120,000.00)
(3,456,645.70)
(167,757.47)
(24,217,712.63)
(10,000,000.00)
(2,724,998.75)

1,502,868.35

408,710.35
313,445.37
780,712.63

1,637,949.42

1,227,665.38
410,284.04
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AUDITOR GENERAL'S DEPARTMENT
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g B, }/1/15/14 | 205 B, } ) } * 15 November 2016
My No. Your No. Date
The Chairman

Rehabilitation of Persons, Properties and Industries Authority

Report of the Auditor General on the Financial Statements of the Rehabilitation of
Persons, Properties and Industries Authority for the year ended 31 December 2015 in
terms of Section 14(2) (c) of the Finance Act, No.38 of 1971

The audit of financial statements of the Rehabilitation of Persons, Properties and Industries
Authority for the yea:r ended 31 December 2015 comprising the statement of financial position as
at 31 December 2015 and the statement of financial performance, statement of changes in equity
and cash flow statement for the year then ended and a summary of significant accounting
policies and other explanatory information, was carried out under my direction in pursuance of
provisions in Article 154(1) of the Constitution of the Democratic Socialist Republic of Sri
Lanka read in conjunction with Section 13(1) of the Finance Act, No. 38 of 1971 and Section
8(2) of the Rehabilitation of Persons, Properties and Industries Authority Act, No. 29 of 1987.
My comments and observations which I consider should be published with the Annual Report of
the Authority in terms of Section 14(2) (c) of the Finance Act appear in this report. A detailed
report in terms of Section 13(7) (a) of the Finance Act was issued to the Chairman of the
Authority on 27 April 2016.

1.2 Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Sri Lanka Public Sector Accounting Standards and for
such internal control as the management determines is necessary to enable the preparation
of financial statements that are free from material misstatements, whether due to fraud or

CITOr.
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1.3

1.4
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Auditor General’s Department

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my
audit. I conducted my audit in accordance with Sri Lanka Auditing Standards
consistent with International Auditing Standards of Supreme Audit Institutions
(ISSAI 1000 - 1810). Those Standards require that I comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Authority’s
preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Authority’s internal control. An
audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating
the overall presentation of financial statements. Sub-sections (3) and (4) of Section 13
of the Finance Act, No. 38 of 1971 give discretionary powers to the Auditor General

to determine the scope and extent of the audit.

I believe that the audit evidence I have obtained is sufficient and appropriate to

provide a basis for my audit opinion.

Basis for Adverse Opinion

Had the matters described in paragraph 2.2 of this report been adjusted, many
elements in the accompanying financial statements would have been materially

affected.

ONBBITENIEAT SO NG Saowbraur
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2. Financial Statements

2.1  Adverse Opinion

In my opinion, the financial statements do not give a true and fair view of the
financial position of the Rehabilitation of Persons, Properties and Industries Authority
as at 31 December 2015 and its financial performance and cash flows for the year

then ended in accordance with Sri Lanka Public Sector Accounting Standards.

2.2 Comments on Financial Statements

2.2.1 Sri Lanka Public Sector Accounting Standards

Sri Lanka Public Sector Accounting Standard 7

The following observations are made.

(a) Even though a sum of Rs.2,838,000 paid for the installation of a computer data
system with an esfimated value of Rs.3,360,000 should be brought to account as
Work-in-Progress, it had been capitalized and adjusted in the financial

statements as depreciation of Rs.684,271 for the year under review.

(b) Even though only a selected part relevant to 05 classes of assets included in
property, plant and equipment in the year under review had been revalued, the
cost and the accumulated depreciation relating to the entire assets had been
eliminated from accounts. As such, the assets purchased in recent years had
been omitted from the accounts and as those assets are not entered in the

registers, their safety would be problematic.

(¢) Even though it was mentioned in the Accounting Policies of the Authority that
property, plant and equipment are measured by the Authority according to the
cost structure, 1,118 units of assets of 05 classes of property, plant and
equipment costing Rs.18,409,588 had been brought to account at the revaluation

amount of Rs.6,186,610.
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(d) A sum of Rs.446,155 spent for vehicle spare parts of non- capital nature had
been capitalized and depreciations had been computed thereon and adjustments

made in the financial statements.

2.2.2 Accounting Deficiencies

The following observations are made.

(a) The value of 03 motor vehicles costing Rs.17,135,000 provided by the Treasury in
the years 2011 and 2015 had been credited to the Accumulated Fund instead of
accounting as a grant. Even though the amount of accumulated depreciation of
these assets had been Rs.6,835,374, as at the end of the year under review,

amortization had not been brought to account thereon.

(b) Even though a grant amounting to Rs.63,000,000 received from the Treasury for
.normalizing damaged property had been brought to agcount as an expenditure in
releasing it to the relevant parties, amortization had not been made in respect of

money so paid.

2.2.3 Lack of Evidence for Audit

Evidence for confirmation in respect of the sum of Rs.738,544,380 received from the
Treasury which should be settled to the Treasury, for providing loan facilities under
the Integrated Loan Scheme under non-current liabilities in the statement of financial
position as at 31 December of the year under review, had not been made available to

audit.

2.2.4 Unexplained Differences

Even though a balance of Rs.1,637,949 had been shown as cash and cash equivalents
in the statement of financial position as at 31 December of the year under review, a
difference of Rs.133,427,376 was observed between cash and cash equivalents due to
existence of a balance of Rs.38,095,925 according to the Cash Book as at that date
and a sum of Rs.96,969,400 in the savings account. Moreover, action had not been
taken to reveal a sum of Rs.133,839,840 as well shown as transfer to Account
Number 74757297 during the last month in the Bank Reconciliation Statement
prepared as at that date.
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2.2.5 Accounts Receivable

2.3

The progress of recovery of commercial loans provided by the Bank of Ceylon due to
the July riots of 1983 had been at a sluggish level of 2.21 per cent for the year under
review and its balance as at 31 December of the year under review amounted to

Rs.4,375,312.

Non-compliance with Laws, Rules, Regulations and Management Decisions

Non-compliances with the following laws, rules and regulations were observed.

Reference to  Laws, Rules, Non-compliance

Regulations, etc.

(a) Financial Regulations of the The approval of the Treasury should be obtained
Democratic Socialist Republic to open bank accounts. However, a savings
of Sri Lanka account had been opened without such approval,

i ) ) that account opened on the approval of the Board
Financial Regulation 381(1)
of Directors. The balance of that account had

been Rs.96,969,400 as at 31 December of the

year under review.

(b) Public Administration Circular Even though interest should be charged based on
No.  15/2007(1) of 18 the amount of the housing loan, the Board of
November 2009 Directors had decided on 11 December 2015 to

charge an interest rate of 4.2 per cent. Moreover,
housing loans amounting to Rs.12,467,950 had
been granted without the approval of the
Treasury to 17 members of the staff using funds
of the Authority.
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Financial Review

Financial Results

According to the financial statements presented, the financial result of the Authority
for the year ended 31 December 2015 had been a deficit of Rs.71,663,242 as
compared with the corresponding deficit of Rs.119,261,814 for the preceding year
thus indicating a decrease in the deficit by Rs.47,598,572 in the year under review as
compared with the preceding year. The increase in Government grants by

Rs.86,653,000 had been the main reason for the above decrease in the deficit.

In the analysis of financial results for the year under review and 04 preceding years,
there had been a surplus in operations in the years 2011 and 2013. Nevertheless, there
had been a deficit in the years 2012, 2014 and 2015. Even though Government
Recurrent Grants had increased by Rs.86,653,000 as compared with the preceding
year, there had been a considerable deficit in the year 2015. Even after adjustment of
employees’ remuneration, Government Tax and depreciation for non-current assets,
the negative value of contributions in the years 2014 and 2015 amounted to
Rs.80,600,892 and Rs.20,433,541 respectively. As such, the Authority had shown a
financial deterioration. However, the Management had failed to take necessary steps

to avoid that situation.

Operating Review

Performance

(a) According to the provisions of Rehabilitation of Persons, Property and Industries

Authority Act, No.29 of 1987, the key functions of the Authority are as follows.

(1) To assist in rehabilitation of affected persons.

(i)  To assist the owner or tenant of any affected property to repair and restore
such property.

(i) To order the demolition and removal of any affected property which

consists of a building or structure.

ONRBITENIEAT SO NHIKE Saombranr
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(iv) To assist the proprietors of any affected industry or business, to
rehabilitate such industry or business, subject to such reasonable
conditions as may be agreed upon by Rehabilitation Authority and such
proprietor for securing the repayment of any expenditure incurred for such

rehabilitation.

(b) According to the Cabinet Memorandums on 19 August 2010 and 15 March 2012,

the following functions are relevant.

(1) Providing self-employment loan facilities for socialized trainees
(1)  Implementation of a subsidy loan scheme for families in distress due to

terrorist violence.

(c¢) The interest amounting to Rs.162,224,943 earned from investment in banks and
financial institutions, out of the funds received from the Treasury for providing
loans to the distressed persons, had been transferred to the savings account and out

of that, a sum of Rs.11,683,192 had been used for the operations of the Authority.

Management Activities

The following observations are made.

(a) Even though 2 years had elapsed since shifting the office of the Authority from
the building occupied previously, action had not been taken to recover the

deposit of Rs.475,000 paid as lease rent from the lessor.

(b) Even though an agreement had been entered into with the Sri Lanka Institute
of Information Technology on 24 December 2014 for a sum of Rs.3,360,000 to
install a computer data system for the Authority, that system had not been in

operation even by the end of the year under review.
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(c) In Labour Tribunal Case No. 13/40/2009, the Authority had not presented facts
in a manner favourable to the Authority and important evidence as well had

not been made available.

(d) A sum of Rs.5,000,000 had been approved on 10 December 2014 and paid in
the year under review for an industry affected by “Floods™ in the year 2008
contrary to provisions in the Circular No. REP/1/LOAN/2/96 of 23 June 1996
of the Authority in respect of granting loans for rehabilitation of industries
registered under the Government which were badly affected by acts of

terrorism /ethnic conflicts.

Transactions of Contentious Nature

The Treasury had granted the Authority with provisions necessary for loan facilities
through various institutions on,concessionary rates for persons who died and owners
of damaged properties on the basis of repayment. Despite exceeding the loan period
granted to the Housing Development Authority on this basis, a sum of Rs.119,715,000
had been receivable as at the end of the year under review. Even though the interest
receivable to the Authority for the sum so provided amounted to Rs.39,996,461, it had
been brought to account as an income receivable and provisions had been made as
doubtful debts for the entire interest without basis, considering as non- receivable. As
such, the Authority had not paid attention in the recovery of long outstanding

amounts.

Accountability and Good Governance

Internal Audit

Even though an internal audit should be carried out in terms of provisions in Financial
Regulations 133 and 134 and Circulars of the Management Audit Department, action
had not been taken to carry out an internal audit for the year under review and not

even audit programmes had been presented in terms of 13(5) (d) of the Finance Act.

ONRBITENIEAT SO NHIKE Saombranr



EaaFiomDiod e6lod@ormad
ONRBITENIEAT SO NHIKE Saombranr
Auditor General’s Department

5.2 Budgetary Control

The following observations are made.

(1) Variances ranging from 37 per cent to 100 per cent relating to 15 Items were
observed between the budgeted and the actual expenditure, thus indicating that
the budget had not been made use of as an effective instrument of
management control.

(i))  Provisions of Rs.500,000 had been made by the budget for welfare
expenditure for the year under review. However, the actual expenditure
amounted to Rs.1,116,152 and as such, the over expenditure had been 123.23
per cent and it had been a decrease of 42.36 per cent as compared with the

preceding year.

6. Systems and Controls

Deficiencies in systems and controls observed during the course of audit were brought
to the notice of the Chairman of the Authority from time to time. Special attention is

needed in respect of the following areas of control.

Areas of Systems and Observations
Controls
(a) Fixed Assets Failure in maintaining registers in respect of assets anc

determining the values of assets accurately.
(b) Budgetary Control An existence of high variances between the budgetec
expenditure and the actual expenditure.
(c) Payment of Compensation  Failure in paying compensation and loans without delay
and Loans according to instructions of existing Circulars.
(d) Accounting Non-preparation of classification of expenditure, valuation

of stocks and Bank Reconciliation Statements.

H.M. Gamini Wijesinghe

Auditor General



REP / AD / AUDIT /2016 03.05.2016

Auditor General,
Department of the Auditor General,
Battaramulla.

Report of the Auditor General on the Financial Statements of the Rehabilitation of Persons,
Properties and Industries Authority for the year ended 31 December 2015.in terms of Section (2)(C)
of the Finance Act No.38 of 1971

My observation on the draft report No. JPA/C/REP - 14 2(C)/1/15/14 dated 11 April 2016 sent to
me by you with regard to the aforesaid matter are stated below.

(1)

(i)

(iii)

(iv)
)

(vi)

(1)
(i)
(iii)
(iv)
(v)
(vi)
(vii)
(viii)

(ix)

(x)

2.2.1 Sri Lanka Public Sector Accounting Standards

The observations are correct. This error will be corrected in 2016 and action will be
taken to depreciate the institutional information system within a lifetime of 20 years.

The observations are correct. Action will be taken to make the adjustments correctly
through the final account for year 2016.

Action will be taken to make the adjustment through the final account for year 2016 as
per the relevant Accounting Standard.

Action will be taken to submit a cost of revalued assets schedule.

Action will be taken in year 2016 as per the accounting standard disclosing the useful
life of the relevant asset groups.

Action will be taken to make the adjustment in the final account for year 2016 after
referring the vehicle bearing number 61-5310 to the Department of Valuation in year
2016 and the valuation report of that vehicle has been obtained.

2.2.2 Accounting Deficiencies

The relevant adjustments will be made as appropriate when preparing the final account
for year 2016.

Action will be taken to correct the stock of stationery through the final account for year
2016.

Action will be taken to make the relevant adjustments as appropriate in year 2016 and the
accounts will be corrected.

The observations are correct. Action will be taken to correct it in year 2016.

The observations are correct. Action will be taken to correct it in year 2016.

The observations are correct. Action will be taken to correct it in year 2016.
Action will be taken to correct it when preparing the final account for year 2016.
The observations are not correct.

Action will be taken to write off the interest receivable based on the report of the COPE
in year 2012. Further, disclosures and adjustments relating to this will be included in the
financial statements for year 2016.

The relevant documents have already been referred to the Treasury in order to obtain the
confirmation of balances relating to the total amount of money that had been granted to
us by the Treasury. Soon after the ratification has been received, it will be referred to
you.



2.2.2 Inconsistency with Laws, Rules, Regulations and Management Decisions
a) Action will be taken in future to get the necessary approval.
b) (1) The observations are not correct in terms of Public Finance Circular No.2015/03.
(i1) It will be ensured that such things would not happen in future.

c) Action will be taken in future to get the approval of the Treasury. However, I would like
to point out that, as money is automatically transferred to the savings account at the end
of the day, although it is shown as an overdraft in the bank statement, it is not actually an
obtaining of overdraft facility from the current account.

d)

e) Action will be taken in terms of Financial Regulations.

f) (1). Loans will be given under this loan scheme based on acts of terrorism / ethnic
conflicts.

The relevant company has submitted a police report stating that the company was
fully damaged consequent to the war situation that took place in 2009 and the
District Secretary and the Divisional Secretary have certified that the relevant
damage had been caused by the war. We have recommended the industrial loan
taking the abovementioned report into consideration. Further, this company has
obtained registration on 20.12.2008 under registration of companies.

The company had been damaged in year 2009.

(i1). This loan was recommended based on the financial report prepared by the chartered
accountant, certificate of registration of industries and insurance compensation
amount or the certificate which stated that loans had not been obtained from other
institutes. The authority to release the loan lies with the bank.

(ii1). So far, in terms of the provisions of the circulars that have been issued, we have
been giving loans to industries that have been damaged. The date stated as 24 July
1996 is the date on which the circular was issued. However, the war situation that
prevailed in the North and the East lasted until May 2009. During this period
damages were caused to lives and property. Accordingly, we have been paying the
relevant compensation continuously. However, according to this circular, action will
be taken to revise the compensation that will be paid in future.

(iv). According to the police report, it was verified that the industry that belonged to him
had been fully damaged consequent to the war. Accordingly, we recommended that
loan.

The Board of Directors of the Rehabilitation Authority has decided that a
certification made by the Divisional Secretary of the relevant area is adequate for
acceptance as police stations were not functioning in the areas where the war was
being fought in the Northern Province. As the police station is function at present, a
police report has been submitted, too.

3. Financial Review
3.1 Financial Results

The observations are correct.



4. Operational Review

4.1 Performance

(1)

Since year 2010, we have given recommendations for loans amounting to
Rs.1,644,190,000/- for beneficiaries of loans. However, I would like to inform here
that the relevant banks have not released the loans to the remaining beneficiaries by
31.12.2015 due to various problems. Details relating to those loans are given in the
following table:

Bank

Amount Amount of the | Amount not
Loan Scheme Recommended (Rs.) Amount (RS') Loan Given (Rs.) | Given (RS.)

Industrial loans 31,000,000.00| 31,000,000.00, 30,500,000.00f 500,000.00

Bank of
Ceylon

Self-employment

loans 1,359,640,000.00(570,487,000.00516,010,000.00( 54,477,000.00]

Housing loans 253,550,000.00(108,991,000.00 98,950,000.00,10,041,000.00

Total 1,644,190,000.00|710,478,000.00645,460,000.00(65,018,000.00,

(i1)
(iii)

(iv)

™)

(vi)

Although recommending loans for the beneficiaries is the responsibility of the
Rehabilitation Authority, loans are issued by the relevant banks. The banks release
the loan amounts only after the beneficiaries have fulfilled all the criteria for issuing
loans. Accordingly, the responsibility of these loans lies with the relevant banks.
However, we continue to encourage banks to give the full amounts as loan.

Action is being taken to recover the balance of this loan.

The observations are correct. Action will be taken to ensure that expenses on welfare
will be incurred with proper control in future.

Since year 2016, coordination and supervision of activities related to issuing of loans
will be carried out properly and systematically.

Conducting of these compensation programmes was stopped according to a policy
decision of the institute.

Although we had planned to do so according to the Action Plan for 2015, out of the
applications that had been submitted to the bank, action had been taken by the bank
to release this amount to only one applicant that we had recommended for year
2014. However, out of the provisions that had been allocated during the year, an
annual progress of 83% has been achieved accordingly.

4.2 Management Inefficiencies

(@)

(i)

Action has already been taken to obtain the relevant approval with regard to this
stock of stationery and this stock will be corrected soon after the approval has been
obtained.

National Housing Development Authority has agreed to give one million rupees to
the Authority each month.



(iii)

(iv)
)

(vi)
(vii)
(viii)
(ix)

x)
(xi)

A sum of 04 million rupees has been given to the Authority by National Housing
Development Authority from December 2015 to March 2016. Accordingly, action
will be taken in future to further recover a sum of one million rupees each month
from the National Housing Development Authority.

The observations are not correct.

Action will be taken to write off the interest receivable based on the report of the
COPE for year 2012.

Action has been taken to recover the relevant loan amount.
Action is being taken to recover the relevant loan amount.

Approval of the Board of Directors has been received for writing off this receivable
amount. Action will be taken to make adjustments in the accounts for year 2016
after obtaining the approval of the Treasury in future.

The observations are correct. Action is being taken to recover the deposit amount
from the relevant parties.

Action will be taken to activate the data information system in year 2016.

Action will be taken following the instructions of the Department of the Attorney
General regarding the matters stated here.

4.3 Transactions of Contentious Nature

(1)
(i)
(iii)

Action will be taken to get the relevant approval from the Treasury.
Action will be taken to get the relevant approval from the Treasury.

Observations are correct. After confirmation of the relevant balances is received
from the Treasury, action will be taken accordingly.

5. Lack of Evidence for the Audit

(@)

(i)

(iii)

The relevant investment had been made as at 31.12.2015 and the check had been
cleared after 31.12.2015. Action has already been taken to get the balances of the
investments made in the lending institutes verified and as soon as the documents
containing such details are received, action will be taken to submit them to you.

The relevant documents have already been referred to the Treasury in order to get
the confirmation of balances of the total amount money granted to us by the
Treasury.

Action will be taken to get the relevant approval from the Treasury.

6. Accountability and Good Governance

6.1 Internal Audit

Action was taken to establish an Internal Audit Unit at this institute in year 2015 in
order to carry out the internal audit activities of the institute. Action will be taken to
carry out internal audit activities properly in year 2016.

7. Systems and Controls

a)
b)

As regards fixed assets, the fixed assets register is maintained and updated properly.

Action is being taken to manage the budget with proper control limiting the
expenses in accordance with the budget estimate for the year through an internal
control that is implemented covering all the sections.



c) Officers have been informed that action should be taken in terms of the circulars that
have been issued with regard to payment of compensation.

d) Action will be taken to pay compensation in accordance with the budget estimates
for the year.

e) Action is being taken in accordance with Sri Lanka Accounting Standards.

N. Pathmanathan
Chairman,

Rehabilitation Authority.

1. Superintendent of Audit, Government Audit Division, Prison Headquarters, Colombo 08.

2. Chief Internal Auditor — Ministry of Prison Reforms, Rehabilitation, Resettlement and
Hindu Religious Affairs
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