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30th  August 2016

Honorable John Amarathunge
Minister of Tourism Development and Christian Religious Affairs
 
Honorable Minister,

Re. Tourism Development Fund

I would like to bring to your kind notice that according to the Tourism Development Fund which was 
established under Section 23 (1) Tourism Act No 38 of 2005 and that the financial resources of this 
find should be utilized for the progression of tourism. Procuring moneys for this find as well as its 
distribution is decided by to the said Tourism Act No 38 of 2005. 

According to Section 23 (2) Tourism Act No 38 of 2005, Civil Aviation Services Authority furnishes 1/3 
of the Tourism Departure Tax to the Sri Lanka Tourism Development Authority. Moreover, moneys are 
paid into the aforesaid fund by companies in the tourism sector as ‘’Tourism Development Tax”  on a 
quarterly basis. 

The total amount of the Tourism Development Tax for the period January-December 2015 had been    
Rs. 2994.15 million and for the year 2014 it was Rs. 2837.43 million. 

This report contains details of the moneys received as well as moneys distributed by the above fund 
during 2015. 

Thank you Sir,

Yours faithfully, 

sgd .
P. M. Withana
Chairman  
Sri Lanka Tourism Development Authority 



4



5

CONTENTS

						                   Page No:

Introduction						       01
	

Statement of Financial Position			   02

Statement of Financial Performance		 `		  03	

	

Cash Flow Statement						     04		
	

Notes to the Accounts                     				    05-08	
							     



6



7

INTRODUCTION 

The “Tourism Development Fund” was established under Section 23 (1) of Tourism Act No. 38 
of 2005 which should be utilized for the development and promotion of tourism.

The Fund is managed and administered by Sri Lanka Tourism Development Authority.

According to section 23 (2) of Tourism Act No. 38 of 2005, Civil Aviation Authority furnishes 
1/3 of  Embarkation Levy in terms of section 2 of the Finance Act No. 25 of 2003 to the Sri 
Lanka Tourism Development Authority which is paid into the Tourism Development Fund. 

Furthermore, moneys are paid into the Fund; charged, levied and collected as a Tourism 
Development Levy by the Director General of Sri Lanka Tourism Development Authority in 
terms of section 12 of the Finance Act No. 23 of 2003 from every registered tourism establishment. 

As per the Section 24 (8) of Tourism Act No. 38 of 2005, all monies lying to the credit of the 
Fund shall be disbursed as follows;

a.	 Sum amounting to 70%  to the Sri Lanka Tourism Promotion Bureau established 		
	 under 	 Section  of Tourism Act No. 38 of 2005

b.	 Sum amounting to 12%  to the Sri Lanka Institute of  Tourism and Hotel Management 	
	 established under Section 33 of Tourism Act No. 38 of 2005

c.	 Sum amounting to 14%  to the Sri Lanka Tourism Development Authority established 	
	 under Section 2 of Tourism Act No. 38 of 2005

d.	 Sum amounting to 4%  to the Sri Lanka Convention Bureau established under Section 	
	 42 of Tourism Act No. 38 of 2005

This report contains details of moneys received and distributed from the Tourism Development 
Fund during year 2015.
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TOURISM DEVELOPMENT FUND
Statement of Financial Position

as at 31 st December  2015

Malraj  B. Kiriella
Director General

Sri Lanka Tourism Development Authority

P.N. Dissanayake
Director/Financial Management

Sri Lanka Tourism Development Authority	

P.M Withana
Chairman

Sri Lanka Tourism Development Authority	
	
                       	

Note 
No

2015 Rs 2014 Rs
 

Current Assets

Cash & Cash Equivalants 429,136,130.74 251,099,525.02

Receivables 8 670,836,597.93 673,329,739.00

Total Assets  1,099,972,728.67 924,429,264.02

Current Liabilities

Payables 9 3,186,569.53 3,380,858.23

Sri Lanka Tourism Development Authority 153,550,062.27 128,946,776.81

Sri Lanka Tourism Promotion Beureau 767,750,311.48 644,733,884.06

Sri Lanka Institute of Hotel Management 131,614,339.11 110,525,808.69

Sri Lanka Convention Bureau 43,871,446.28 36,841,936.23

Total Liabilities 1,099,972,728.67 924,429,264.02

The  Accounting    policies  and  Notes  on  pages  05 to 08  form  an   integral  part   of   these  
Financial   Statements. The    Board of    Directors    is   responsible for  the   preparation  &  
presentation  of    these  Financial   Statements.  These Financial   Statements  were  approved  by   
the  Board  of  Directors and signed on their behalf.
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 Tourism Development Fund
Statement of Financial Performance

For the year ended December 31, 2015

Note 
No.

         2015   Rs:
         	

2014   Rs:

Revenue

Taxes 3 2,983,314,283.87 2,785,332,979.95

Other Revenue 4 10,839,483.91 52,099,002.02

Total Revenue 2,994,153,767.78 2,837,431,981.97

Expenses

Fund Administration Cost 5 5,402,967.77 5,182,686.97

Finance Costs 6 33,010.00 26,922.96

Fund Disbursement 7 2,988,717,790.01 2,832,222,372.04

Total Expenses 2,994,153,767.78 2,837,431,981.97

Surplus/ (Deficit) for the Period - -
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					     Tourism Development Fund		
	 Cash Flow Statement
				     for the Year Ended 31 December 2015		

2015 Rs. 2014 Rs.

Cash Flows From Operating Activities

Receipts
Taxation  2,999,568,742.08 2,766,453,590.82
Other Receipts - 40,000,404.00

Payments
Paid to Creditors (2,818,764,956.85) (3,370,720,222.26)
Other Payments (2,767,179.51)    (7,523,347.26)

Net Cash Flows From Operating Activities 178,036,605.72 (571,789,574.70)

Cash Flows From Investing Activities
Purchase of Plant and Equipment - -
Proceeds from Sale of Plant and Equipment - -

Net Cash Flows From Investing Activities - -

Cash Flows From Financing Activities
Proceeds from Borrowings - -
Repayment of Borrowings - -
Distribution /Dividend to Government - -

Net Cash Flows From Financing Activities - -

Net Increase / (Decrease ) in Cash and Cash 
Equivalents

178,036,605.72 (571,789,574.70)

Cash and Cash Equivalents at Beginning of 
Period

251,099,525.02 822,889,099.72

Cash and Cash Equivalents at End of Period  429,136,130.74 251,099,525.02
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Notes to Accounts

1. Tourism Development Fund 

As per the Tourism Act No. 38 of 2005 under section 23(I) there shall be established “Tourism 
Development Fund”.  This fund shall be utilized for the development and the promotion of tourism. The 
collection and the disbursement of TDF to be carried out in accordance with the Finance Act No. 28 of 
2003 and Tourism Act No. 38 of 2005.   

2. Accounting Requirement

The fund accounts have been prepared in accordance with the Sri Lanka Public sector accounting 
standards.

3. Taxes -Fund Resources
3.1 Embarkation Levy 

According to section 23(2) (a) of Tourism Act 1/3rd of Embarkation Levy   was paid to Sri Lanka Tourism 
Development Authority from the Civil Aviation Authority.  

3.2 Tourism Development Levy 
	
According to Finance Act No. 28 of 2003 every tourism establishment need to pay Tourism Develop-
ment Levy.  This TDL money collected by the Sri Lanka Tourism Development Authority and credited 
to the Tourism Development Fund.  During the periodof January to December 2015, Tourism Develop-
ment Levy collected was Rs.737Million. Further an estimate of Rs.333 Million has been made for the 
period of Oct. to Dec.2015.Further this amount is forecasted by using the actual receipts received during 
the year 2015 on behalf of TDL for October-December 2014.

2015 
Rs:

2014
Rs:

   Embarkation Levy 1,968,541,098.67 1,779,766,146.71
  Tourism Development Levy 1,014,773,185.20 1,005,566,833.24
  Total 2,983,314,283.87 2,785,332,979.95

  Embarkation Levy [ EL]  Rs: 
  Amount received for Jan-Oct 2015 1,631,276,206.74
  Amount receivable for Nov-Dec 2015-(Provision)  337,264,891.93
  Total Embarkation Levy for the year 2015 1,968,541,098.67

Tourism Development Levy [TDL]  Rs: 
Amount Received   for Jan- December 2015 737,301,503.18
Amount Receivable for Oct- December 2015 [Provision] 333,181,941.93
Over Provision adjustment done for 2013 & 2014 (54,406,579.28)
TDL Refunds (1,303,680.63)
Total TDL for Jan-December 2015 1,014,773,185.20
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4. Other Revenue             
                                                               
Other  revenue  mainly consists of  the   default   interest  charged   from the   registered establishments 
for not paying the TDL on due taxable period as per the Finance Act.

5.  Fund Administration Cost                                                           

6. Finance Cost                                                                                                              

7.  Fund Disbursement   

Disbursement was made according to the section 24 (8) of the Tourism Act No. 38 of 2005.    

2015 
Rs:

2014
Rs:

Default interest collected for the year 10,831,367.06  12,045,561.02
Excess cash received from Sri Lanka Convention Bureau 40,000,000.00
Receivable input VAT paid for Audit fee for 2012 & 2013 7,636.85
Unclaimed refund 53,037.00
Excess postage 480.00 404.00
Total 10,839,483.91 52,099,002.02

2015 
Rs:

2014
Rs:

 Sri Lanka Tourism Development Authority 418,420,490.60 396,511,132.09

 Sri Lanka Tourism Promotion Bureau 2,092,102,453.07 1,982,555,660.43

 Sri Lanka Institute of Tourism &Hotel Management 358,646,134.74 339,866,684.64

 Sri Lanka Convention Bureau 119,548,711.60 113,288,894.88

 Total 2,988,717,790.01 2,832,222,372.04

2015 
Rs:

2014
Rs:

Stamp Duty 68,950.00 65,525.00
Administration Expenses 5,128,022.77 5,088,061.98
Audit fee 205,995.00 29,100.00
Total 5,402,967.77 5,182,686.98

2015 
Rs:

2014
Rs:

Bank Charges 33,010.00 26,922.96
Total 33,010.00 26,922.96
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8. Receivables                                                                      

9. Payables                                                                                                                                             

2015 
Rs:

2014
Rs:

Embarkation Levy Receivable 337,264,891.93 285,417,854.56

TDL Receivable 333,181,941.93 387,588,521.21

Debtors 382,127.22 323,363.23

Receivable input VAT paid for Audit fee 2012 & 2013 7,636.85 -

Total 670,836,597.93 673,329,739.00

2015 
Rs:

2014
Rs:

Accrued Expenses-Administration Fee 3,045,774.53 3,022,527.95

Accrued Expenses-Audit Fee 117,345.00 58,200.00

Accrued Expenses-Stamp Duty 23,450.00 65,525.00

Other current Liability - 234,605.28
Total 3,186,569.53 3,380,858.23
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